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the  fluctuations  which  take  place,  month  l)y  month,  in  the  Bank 
of  England  Xote  Circulation  recur,  on  average,  periodically^  in 
each  year.  Table  HH. — Averages  of  Total  English  Countrj^^Xote 
Circulation  for  the  ten  years,  18-15-54;  185.) -(>4;  1865-74;  1875-84; 
for  the  seven  years.  1885-01  ; and  for  the  forty-seven  years, 
1845-01;  showing  that  the  fluctuations  which  take  place  from 
month  to  month  in  the  English  Country  Xote  Circulation  recur,  on 
average,  periodically  in  each  year.  Table  II. — Averages  of  Total 
Scotch  Country  Xote  Circulation  for  the  ten  years,  184.5— .>4  ; 1855-64  ; 
1865-74  ; 187.5-84  ; the  seven  years,  1885-01  ; and  for  the  forty-seven 
years,  1845-01  : showing  that  the  fluctuations  which  take  place  from 
month  to  month  in  the  Scotch  Country  Xote  Circulation  recur,  on 
average,  periodically  in  each  year.  Table  JJ. — Averages  of  Total 
Irish  Country  Xote  Circulation  for  the  ten  years,  1845-54;  18.55-64; 
1865-74  ; 1875-84  : the  seven  years  1885-01  ; and  for  the  forty-seven 
years  1845-01  ; showing  that  the  fluctuations  which  take  place  from 
month  to  month  in  the  Irish  Country  Xote  Circulation  recur,  on 
average,  periodically  in  each  year.  Table  KK. — London  Bankers’ 
Clearing  Honse  Returns.  1868-01.  arranged  so  as  to  show  the  pro- 
portion of  business  passing  through  the  Clearing  House  in  each  month 
of  the  year. 


1.  Introductori/  Remarks. 

S some  modification  of  the  Bank  Acts  of  1844-45  has  been 
proposed  l)y  the  Chancellor  of  the  Exchequer  (i\Ir.  G.  J. 
Goschen),  the  present  appears  to  he  a suitable  time 
to  bring-  the  working  of  those  Acts  before  the  con- 
sideration of  the  Institute  of  Bankers.  In  doing  this 
we  must  keep  before  ns  the  principle  on  which  those  Acts  were 
founded.  The  object  of  the  Acts  was  the  security  of  the  Bank  of 
England  Note.  This  principle,  as  stated  by  authority  in  the  course 
of  the  debates  in  tbe  House  of  Commons,  in  1844,  “ was,  to  make  the 
“currency,  consisting  of  a certain  proportion  of  paper  and  gold, 
“ fluctuate  precisely  as  if  the  currency  were  entirely  metallic.”  The 
Bank  Acts  have  now  been  in  force  about  forty-seven  years — the 
greater  ]m’t  of  half  a century.  During  that  time,  many  changes 
in  the  business  of  the  country  have  occurred,  the  development  of 
trade  has  been  enormous,  and  the  growth  of  banking  business 
has  fully  kept  up  with  the  growth  of  trade.  IMean while,  the  position 
of  the  Bank  of  England,  relatively  to  the  other  banks,  has  greatly 
altered,  and  under  the  operation  of  the  Bank  Acts  the  internal 
note  circulation  of  the  country  has  Ijeen  greatly  modified.  The 
note  circulation  of  the  Bank  of  England  has  increased  considerably, 
despite  many  economies  which  have  been  made  in  its  use  ; the 
countrv  note  circulation  in  England  has  largely  diminished  ; the 
note  circulation  of  the  Scotch  and  Irish  banks  has,  on  the  other  hand, 
increased  consideralily.  It  is  well  to  examine  into  the  movements 
which  have  hence  resulted.  Simultaneously  with  these  movements 
great  changes  have  occurred  in  our  banking  .system.  Those  changes 
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have  not  been  without  a wide  influence  on  business  arrangements. 
Into  the  general  results  of  those  changes  I cannot  enter  now.  I 
desire  to  confine  my  enquiry  now  to  four  points,  which  are  these : 
Have  the  Acts  of  1844-45  exercised  an  influence  on  the  rate  of 
discount  charged  by  the  Bank  of  England,  and  if  so,  vrhat  has  that 
influence  been  ? Has  that  influence  been  exercised  through  the  note 
circulation  of  the  country,  and,  if  so,  would  a small  note  circulation 
issued  by  the  Bank  of  England  have  a similar  influence  ? 

A change  so  great  as  that  introduced  bv  Sir  Robert  Peel  into  our 
banking  system,  when,  for  the  first  time  in  our  history  since  the  time 
when  the  modern  Banking  system  was  established,  he  undertook  the 
“regulation  of  the  currency”  by  legislation,  and  carried  out  in 
practice  the  theory  that  the  variations  in  the  paper  circulation  of  the 
country  should  correspond  in  time  and  amount  with  those  which 
would  have  taken  place  in  a circulation  consisting  of  the  precious 
metals,  could  not  fail  owing  to  the  manner  in  which  the  note  circu- 
lation of  the  Bank  of  England  is  connected  with  the  reserve  of  the 
Bank,  and  the  fact  that  the  reserve  of  the  Bank  is  the  only  available 
store  of  unused  money  in  the  countrv,  to  exercise  a great  influence 
Oil  the  Banking  svstem,  and  on  business. 

We  will  now  endeavour  to  trace  out  what  that  influence  has  been 
in  the  direction  which  I have  mentioned.  In  doing  this,  I shall 
have,  by  way  of  illustration,  to  refer  to  rates  of  discount  charged  by 
the  other  leading  banks  of  Europe — the  banks  of  France,  of  Germany, 
of  Holland,  and  of  Belgium.  There  is  the  more  reason  for  my  doing 
this,  as  IMr.  Goschen  has  suggested  that  a modification  of  our  Bank 
Act  may  be  advisable,  in  a direction  somewhat  similar  to  the  law 
now  in  force  in  Germany. 

I cannot  attempt,  within  the  sjiace  to  which  this  Paper  must  be 
limited,  much  more  than  to  compare  the  rates  of  discount  charged 
by  these  banks.  There  are  many  other  points  in  their  working  which 
it  would  be  desirable  to  mention  to  you — the  arrangements  respecting 
the  basis  on  which  their  note  circulation  is  founded,  the  manner  in 
which  they  hold  their  reserves  of  the  precious  metals,  the  legislation 
on  which  their  constitutions  dei3end,  their  connection  with  the 
governments  of  their  respective  countries,  and  many  points  of  detail. 
But  the  working  of  a bank  is  shown  to  a great  extent  bv  the 
rate  of  discount  charged  by  it.  Of  late  years,  the  rates  of  discount 
charged  at  the  Bank  of  England  have  not  only  fluctuated  far  more 
frequently  and  violently,  but  have  been  on  average  higher  than  those 
charged  in  two  of  the  other  great  banks  of  Europe.  Thus,  for  the 
last  fifteen  years  the  rate  in  France  has  been  lower  than  in  England, 
for  the  last  seven  it  has  been  lower  in  Holland  and  in  Belgium  also. 
On  a\'erage,  the  rate  has  been  lower  in  Holland  than  in  England 
from  1845  to  1891,  and  in  Belgium  from  1851  to  1892. 

The  number  of  the  fluctuations  in  the  rate  and  the  range  of  those 
fluctuations  have  also  increased.  These  changes  have  been  much 
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I lore  numerous  in  Englaud  than  in  any  otbei'  country  in  Europe, 
^’his  point  will  he  dealt  with  further  on  in  mon;  detail. 

Such  a condition  of  matters — constant  fluctuations  in  the  charge 
f 31’  the  use  of  floating  capital,  and  a higher  charge  than  at  several, 

1 eighbouring,  financiai  centres — cannot  be  advantageous  to  the  trade 
(fa  country.  The  trade  of  this  country  is  immensely  powerful,  and 
( an  stand,  and  has  stood,  many  severe  shocks.  I do  not  intend  to 
]iut  before  vou  this  evening  a picture  of  Bnlanina  Languens,  but 
ij  used  to  be  the  boast  of  this  country  that  the  use  of  capital 

u'as  to  be  had  on  better  terms  in  it  than  in  any  other  country 

< f Europe,  and  since  it  appears  that  this  is  no  longer  so  dis- 

1 inctly  the  case  now  as  it  used  to  be,  we  shall  do  well  to  enquire 

into  the  facts. 

The  subject  is  one  which  I have  endeavoured  frequently  to 
investigate  before.  The  extent  of  the  subject  is  very  large,  and  the 
held  of  inquiry  increases  as  time  goes  on. 

I only  refer  here  to  other  investigations  1 have  made  into  this 
cubject,  which  have  appeared  in  the  Economist,  The  Bankers'  Magazine 
n separate  publications  of  mine,  and  elsewhere,  because,  as  1 have  to 
raverse  again  to  a great  extent  the  ground  that  I covered  before, 
lome  repetition  of  statement,  and  perhaps  of  phrase,  is  inevitable. 
But  while  I have  to  go  again,  to  a great  extent,  over  the  same 
ground,  I have  some  fresh  points  to  bring  before  your  notice, 
ind  I find  also,  that  the  statements  which  I made  in  1875,  1877, 
L880,  and  at  other  dates,  are  confirmed  and  strengthened  by  the  facts 
vhich  I shall  place  before  you  this  evening.  The  tables  of  statistics 
vhich  have  been  arranged  for  the  illustration  of  this  Paper,  show  con- 
jlusively  that  the  rapidity  of  movements  in  the  rate  of  discount 
recorded  before  as  taking  place  in  England  has  not  only  continued, 
but  that  the  fluctuations  in  the  rate  have  also  continued  to  increase 
in  intensity.  This  has  not  been  the  case  to  the  same  extent  in  the 
other  countries,  to  which  I shall  proceed  to  draw  your  attention. 


2.  Method  of  Investigation  followed. 

The  mass  of  material  I have  had  to  deal  v ith  is  so  large  that  it 
is  best  to  place  the  result  of  my  investigation  before  you  in  this 
Paper,  first  in  summary  and  then  somewhat  more  in  detail,  as  this 
arrangement  may  serve  to  render  the  subject  clearer  to  you.  The 
sumniary  tables  show  the  broad  facts  of  the  case.  The  tables  which 
o-ive  the  greater  detail  enable  the  reader  to  investigate  the  matter 
more  thoroughly.  I have  not  been  able  to  cai’ry  the  inquiry  back  to 
a uniform  date  in  all  the  countries  referred  to.  In  England  it 
commences  from  1825,  in  France,  Crermany  aiid  Holland,  from  1845, 
and  in  Belgium  from  1851,  the  year  follov  ing  that  in  which  the 
National  Bank  of  Belgium  was  founded. 
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The  tables  throughout  this  Paper  have  been  constructed  on  one 
uniform  principle.  The  returns  of  the  rate  have  been  formed  into 
groups  of  months,  and  the  monthly  returns  have  been  grouped  again 
into  periods — generally  periods  of  ten  years,  from  1845  onwards, 
up  to  the  year  1884 — the  returns  between  1885  and  1891  being 
brought  into  a group  of  seven  years.  The  tables  correspond 
throughout  in  plan,  and  generally  cover  the  same  period,  with  the 
one  exception  of  the  returns  of  the  Bank  of  Belgium,  which  go  back 
only  to  1851  Reference  from  one  to  another  to  examine  into  any 
point  on  which  en(j[uiry  is  needed  may  be  readily  made.  Some  of 
these  tables  have  been  constructed  for  a considerable  period — nearly 
twenty  years.  I have  made  use  of  them  before  in  previous  eiupiiries. 
I have  kept  the  bases  of  these  tables  up  as  has  been  necessary  from 
time  to  time,  as  they  supply  means  for  investigation  into  the  working 
of  our  banking  system  on  many  important  points,  and  fresh  tables 
have  been  prepared  as  fresh  points  of  enquiry  have  opened  out. 

In  these  tables,  the  average  rate  and  the  divergencies  from  it,  are 
stated  as  they  are  throughout  this  Paper  in  two  ways.  The  average 
rate  is  taken  as  = 100  throughout  in  each  table,  and  the  difference 
marked  proportionally.  The  difference  in  the  rate  in  money  is  likewise 
shown.  Columns  of  proportional  figures — lOO  being  the  basis — are 
added  where  needed  for  facility  of  reference.  In  this  part  of  my 
Paper,  the  tables  are  arranged  to  show  the  alterations  in  the  rate 
charged  month  by  month,  placing  the  month  in  which  the  rate  was 
the  liighest  at  the  head  of  each  list,  and  the  others  in  succession. 
The  difference  between  the  highest  and  the  lowest  rates  is  likewise 
shown.  The  same  method  has  been  followed  with  all  the  statements 


as  to  the  Note  Circulations  referred  to,  the  Reserve  of  the  Bank  of 
England,  and  the  Clearing  House  Returns.  Thus  the  means  arc 
given  of  comparing  the  movements  in  all  the  sulqects  under  our 
notice  for  the  same  periods  throughout  the  whole  period.  It  will  be 
remembered  that  as  the  statements  tabulated  here  are  the  averages 

o 


for  each  mouth,  tlu;  imbhuMual  variations  are.  of  course,  much  <>’reat(‘iv 


The  tables  showing  the  rates,  and  other  subjects  enquired  into, 


arranged  in  chronological  order  will  be  found  at  the  end  of  the  Paper. 


3.  Rate  of  Discount  in  England  from  1825  to  1891. 

The  period  over  which  the  tables  extend  is,  as  stated,  generally 
uniform ; but  I have  carried  the  investigation  in  England  as 
far  back  as  the  year  1825,  because,  in  order  to  make  our  enquiry 
as  complete  as  ]»ssible,  it  is  desirable  to  examine  into  the  rate 
of  discount  in  England  at  a time  when  the  Bank  Act  was  not 
in  force.  I have  for  this  purpose  employed,  as  I liave  done  before  as 
the  basis  for  calculation,  a statement  as  to  the  rate  of  discount 
charged  upon  first-class  bills  contained  in  the  late  ^Ir.  1).  B. 
Chapman’s  evidence  before  the  Select  Committee  of  the  House  of 


i 
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Commons  on  the  Bank  Acts,  1857.  This  statement  gives  the  rates 
from  January,  1825  to  December,  1844.  It  is  a very  valuable  source 
of  information,  as  at  that  period  the  rate  charged  by  the  Bank  of 
England  was,  at  times,  a conventional  rate,  and  did  not  move  in 
close  accordance  with  the  money-market.. 

The  average  rate  of  discount  was  lower  in  the  twenty  years, 
1825-44,  than  during  the  47  years  from  1845  to  181>1,  though  the 
group  of  years  from  1875  to  1891  shows  a lower  average  rate,  the 
particulars  being  as  follows  : — 


Average  rate  of  discount. 

20 

years,  1825-41  ... 

£4 

11. S-. 

ml. 

99 

47 

„ 1845-91 

4 

14s. 

Caf. 

5) 

99 

40 

„ 1845-74  ... 

3 

18s. 

M. 

91 

99 

17 

„ 1875-91  ... 

3 

5s. 

The  difference  in  the  average  rate  througliout  all  these  periods  is 
small,  but  the  fluctuations  of  the  rate  in  the  twenty  years,  1825-44, 
were  far  less  violent  than  in  the  subsecpient  ]>eriods. 

In  the  case  of  France,  Germany  and  Holland,  the  comparison  is 
given  for  the  period  1845-1891. 

’ The  broad  features  of  the  case  are  thus  distinctly  shown.  A\  e will 
now  proceed  to  summarize  the  variations  in  groups.  These  groups 
will  be,  in  the  case  of  England,  of  ten  years,  from  1825-1884,  and  of 
seven  years,  from  1885  to  1891.  In  the  other  countries  of  groups  of 
ten  years,  from  1845  to  1884,  and  of  seven  y(;ars,  from  1885  to  1891, 
with  the  exception  of  Belgium,  which  commences  from  1851. 
Summaries  of  each  set  of  groups  are  given  first. 


Table  A. — Difference  between  the  highest  and  lowest  Rates  of  Discount  in 
England,  from  182.')  to  Averages  of  months  in  groups  of  ten  years, 

from  182r>  to  188f ; of  seven  years,  from  188-*>  to  18m. 


Groups  of  Years. 

jrighest  Kate. 

(Average  rate 
of  years 

Lowest  Rate. 

of  each  group 
= 100.) 

Mean  of  the 
extreme 
variations 
during  each 
period. 

1825-31  

107 

93 

% 

7 

1835-11  

108 

89 

9'5 

181.5-.51  

no 

06 

7 

18.5.5-61  

111 

88 

II-5 

1865-71  

116 

81 

i7’S 

1875-81  

122 

85 

i8-5 

1885-91  

130 

75 

27’5 
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Table  A.  England — continued. 


In  Money. 


Groups  of  Year.s. 

Iligiiest  Kate. 

Average  Rate 
of  each  group 
of  \ ears. 

Lowest  Kate. 

Difference  in 
Money 
between 
Highest  and 
Lowest  Kates. 

1825-31  

€3  12  0 

£3  7 7 

£3  6 0 

6 o 

1835-n  

1 2 6 

3 16  6 

3 7 6 

0150 

1815-51  

3 15  1 

.3  8 0 

3 5 8 

095 

1855-61  

5 1 0 

1 11  6 

13  2 

I I 7 

1865-71  

18  8 

3 16  6 

3 2 2 

I 6 6 

1875-81  

3 18  2 

3 3 11 

2 11  6 

I 3 8 

1885-lH  

1 0 2 

3 8 1 

2 11  6 

I 17  8 

*■ 


Two  things  are  obvious  on  examining  these  tables.  The  table  which 
expresses  the  averages  of  the  rate  of  discount  by  lUO,  and  the  variations 
in  either  direction  by  proportional  figures,  above  or  below  that  figure 
shows  how  greatly  the  extent  of  the  variations  has  increased  in 
intensity  during  that  period  under  examination.  In  the  period  before 
the  Bank  Act  came  into  force,  the  mean  of  variation  did  not  exceed 
9’5  percent.  Very  similar  figures  are  sliown  in  the  first  decade  after 
1844.  But  gradually  an  increase  in  the  rate  of  variation  takes  place 
till  from  7 per  cent,  in  the  period  1845-54  it  becomes  27*5  per  cent, 
in  the  period  1885-1-891,  with  a constant  tendency  towards  further 
increase.  In  the  talJe,  which  expresses  the  average  rate  and  the 
divergencies  from  that  in  money,  similar  results  are  shown,  and 
further,  Avhile  the  average  rate  extending  over  the  whole  period  is 
low,  the  variations  become  higher  and  higher.  Thus  in  the  groups 
in  this  table  which  contain  respectively  the  results  for  the  ten  years 
immediately  after  the  Bank  Act  came  into  operation  (1845-54),  and 
for  the  last  seven  years  (1885-91)  the  average  rates  are  nearly  the 
same,  but  the  variations  are  much  greater. 


Years. 

1845-54 


Average  Rate. 

£4  8 0 


Difference  between  Highest 
and  Lowest  Kates. 

£0  9 5 


1885-91 


O 

i) 


8 4 


1 1 


8 


It  might  have  been  expected  that  when  the  average  rate  of  discount 
was  low,  the  fluctuations  would  become  less,  but  the  summary  tables 
which  follow  show  that  the  increase  in  the  fluctuations  in  the  rate 
of  discount  has  up  to  the  present  time  continued  to  proceed  with 
irreater  intensity,  although  the  average  rate  of  discount  has  been 
lower. 
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4.  Rate  of  Discount  in  France  from  1845  to  1891. 

Cable  B.— Difference  between  the  highest  and  lowest  Kates  of  Discount  in 
France  from  1845  to  IS'Jl.  Averages  of  months  in  groups  of  ten  years, 
from  1845  to  1884  ; of  seven  years  from  1885  to  1891. 


1 

i 

1 

Groups  of  Years. 

Highest  Kate.  Lowest  Kate. 

(Average  rate  of  each  group 
of  year.-  = luu.)  " 

j 

I 

Mean  of  tlie 
extreme 
variations 
during  each 
jieriod. 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

1 

CO 

103 

98 

% 

2'^ 

1855-C4  

112 

92 

j 

10 

186.5-74  

108 

94 

7 

187.5-84  

110 

92 

Q 

188.5-91  

106 

74 

i6 

Ix  Moxey. 


Groups  of  Y'ears. 

Highest  Kate. 

Average  Kate 
of  each  group 
of  years. 

Lowest  Kate. 

Difference  in 
Money 
between 
Higliest  and 
Lowest  Rates. 

1845-54  

1855-64  

186.5-  74  

187.5- 84  

1885-91  

£4  2 0 
5 6 8 

4 3 0 
3 8 0 
3 4 3 

,C3  19  5 

4 14  10 
3 18  9 

3 2 1 
3 0 6 

£3  18  0 
4 7 3 
3 14  0 
2 17  0 
2 4 10 

£040 
0 19  5 

0 19  0 
0 II  0 
0192 

In  France  tlie  variations  in  rate  have  in  some  degree  followed  the 
s ante  course  as  in  England.  But  this  is  not  the  case  throughout. 
Thus,  in  the  latest  group  of  years  under  consideration,  1885-91,  the 
] ate  was  lower  than  iii  any  of  the  earlier  groups,  but  the  difference  in 
money  between  the  highest  and  the  lowest  rates  was  slightly  less  in 
I he  years  1885-91,  than  in  the  group  of  years  1855-04,  in  which 
Ihe  average  rate  of  discount  was  considerably  higher:  the  fio-nres 
»eing — 

Difference  in  Money  between 

^ears.  Average  Itiitc.  Jligliestan.l  Lowest  Kates. 

1855-04  ...  £4  14  0 ...  £()  19  5 

1885-91.  ...  3 0 0 ...  0 19  2 

From  1875  to  1891  the  average  rate  of  discount  has  been  lower  In 
France  than  at  the  Bank  of  England.  We  must  also  bear  in  mind 
that  the  rate  of  discount  charged  by  the  Bank  of  France  is  operative 
( ver  the  whole  of  the  country. 
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1 


i 


; ; 


t 
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5.  Rate  of  Discount  in  Germany  from  1845  to  1891. 

Table  C. — Difference  between  the  highest  and  lowest  Rates  of  Discount  in 
Germany,  from  1845  to  1891,  Averages  of  months  in  grouj^s  of  ten  years, 
from  1845  to  1884  ; of  seven  years  from  1885  to  1891. 


Group.^  of  Years. 

Highest  Kate. 

(Average  rate 
of  yt'ars 

Lowest  Rate. 

of  each  group 
= luu.) 

Mean  of  the 
extreme 
variations 
during  each 
period. 

1 8 4g  •) 4 •••  •••  .«•  •••  •••  •••  ••• 

106 

97 

% 

4'5 

18»)»5  64  •••  •••  •••  ••• 

110 

95 

rs 

186.5-74  

107 

91 

8 

18/ 0 84  •••  •••  •••  •••  ••• 

no 

92 

9 

1885-91  

117 

91 

13 

In  Money. 


Groups  of  Y’ears. 

Higliest  Kate. 

Average  Kate 
of  each  group 
of  years. 

Lowest  Kate. 

Difference  in 
Money 
'between 
Highest  and 
Lowest  Kates. 

1845-54  

£4  12  0 

£4  6 5 

£4  4 0 

0 

CO 

0 

1855—64  

4 17  9 

4 9 0 

4 4 7 

0 13  2 

1865-74  

4 18  7 

4 12  2 

4 4 4 

0 14  3 

1875-84  

4 13  6 

4 5 1 

3 17  11 

0 15  7 

1885-91  

4 6 10 

3 14  7 

3 8 1 

0 18  9 

In  Germany  while  there  has  been  an  increase  in  the  variations  from 
the  average  rate  during  tf  e later  periods  under  consideration,  the 
increase  in  the  range  is  not  so  marked  as  in  France.  It  is  noticeable, 
however,  that  in  the  latest  group  of  years  under  notice,  1885-91, 
while  the  rate  has  been  loAvest,  the  range  of  variation  has  been 
greatest,  the  figures  being — 

Difference  in  Money  between 

Years.  Average  Kate.  Higliest  and  Lowest  Rates. 

1885-91  ...  £3  14  7 ...  £0  18  9 

The  fact  may  be  noted  that  in  Germany,  within  the  last  few  years, 
the  same  circumstance  has  taken  place  as  in  England— that  while 
the  average  rate  has  been  lower,  the  fluctuations  have  continued  to 
become  o-reater  in  severity.  It  should  also  be  remembered  that  the 
Bank  of  ^Germany  frequently  discounts  below  the  nominal  rate. 


A 
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G.  Rate  of  Discount  in  Holland  from  1845  to  1891. 

Table  D. — Difference  between  the  highest  and  lowest  Eates  of  Discount  in 
Holland,  from  1845  to  181(1.  Averages  of  months  in  groups  of  ten 
years,  from  1845  to  1884  ; of  seven  years,  from  1885  to  181)1. 


Groups  of  Years. 

Higliest  Kate. 

(Average  rate 
of  years. 

Lowest  Kate. 

of  each  group 
= 100.) 

Mean  of  the 
extreme 
variations 
during  each 
period. 

1845-54  

110 

93 

^/o 

8-5 

1855-64  

118 

02 

1865-74  

112 

01 

o 

lo*; 

1875-84  

106 

03 

6-1 

1885-91  

108 

07 

j 

5'S 

Ix  Money. 


Groups  of  Years. 

Highest  Kate. 

Average  Kate 
of  eaeli  group 
of  Years. 

Lowest  Kate. 

Difference  in 
Money 
between 
Hi'jh-'st  and 
Lowest  Kates. 

1845-54  

1855-64  

18i>5~74  

1875-84  ... 

1885-01  

.C3  3 10 

4 9 3 

4 6 4 

3 11  2 

2 17  2 

,C2  18  3 

3 15  10 
3 16  8 
3 7 0 

2 13  1 

C2  14  2 

3 10  1 

3 9 8 

3 2 8 

2 11  5 

9 8 

O 19  2 
0168 
086 
0 5 9 

The  flnctiiations  in  the  rate  of  discount  in  Holland  differ  in 
character  from  those  shown  to  have  occurred  in  England,  France  and 
(lermanj.  The  average  variations  were  less  in  e.vtent  than  in  the  other 
countries  ; but  there  is  this  difference,  that  while,  both  in  England  and 
Gernianj,  there  appears  a tendency  for  the  variations  to  increase,  in 
Holland,  the  tendency  has  been  in  the  opposite  direction.  The 
violence  of  the  fluctuations,  instead  of  increasing,  as  in  the  case  of 
the  other  countries  under  notice,  appears  markedly  to  diminish.  In 
Holland,  also,  the  difference  in  money  between  the  highest  and  lowest 
rates  has  been,  to  a considerable  extent,  proportionate  to  the  rate 
itself.  ^ Thus,  jn^  the  groups  of  years  in  which  the  rate  was  highest— 
18oo-G4,  1865-74 — the  difference  between  the  extreme  variations  of 
rates  was  greatest;  in  the  group  of  years,  1885-91,  in  which  the 
rate  was  lowest,  the  difference  was  the  smallest,  the  figures  being 


Years. 


1885-91 


Average  Rate. 

£2  13  1 


Difference  in  Money  between 
fligiiest  and  Lowest  Kates. 

£0  5 9 
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7 
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The  note  issue  of  the  Bank  has  no  fixed  limit,  but  the  bank  is 
directed  by  the  royal  edict  of  1864  to  keep  the  amount  of  the  notes 
in  circulation,  the  drafts  issued  and  the  current  accounts  collectively, 
covered  at  least  up  to  40  per  cent,  of  the  total  by  the  metallic  reserve. 
The  proportion  which  was  thus  fixed  by  the  authority  of  the  Crown, 
may  be  altered  in  the  same  manner. 


7.  Rate  of  Discount  in  Belgium  from  1851  to  1891. 

The  rates  of  discount  in  Belgium,  like  those  in  Holland,  have  on 
average  been  lower  than  those  charged  in  England.  The  Bank  of 
Belgium  was  established  by  the  law  of  5th  May,  1850,  and  the 
statement  of  its  rates  commences  with  the  year  1851.  They  have 
been  tabulated  in  the  same  manner  as  those  of  the  other  banks  under 
notice,  and  for  corresponding  periods.  The  number  of  fluctuations 
in  the  rate  has  been  in  itself  greater,  and  bearing  in  mind  the  length 
of  time  during  which  the  Bank  of  Belgium  has  carried  on  operations, 
considerably  greater  than  in  any  other  bank  on  the  Continent ; but 
the  range  of  the  fluctuations  has  been  comparatively  small. 

It  should  also  be  noticed  that  the  range  during  the  latest  period 
under  notice — 1885-91 — ^lias  been  less  than  in  any  period  since  1855. 

The  issue  of  notes  is  not  limited  in  an  absolutely  rigid  manner. 
The  bank  is  bound  to  hold  securities  readily  realizable  against  the 
amount  in  circulation  and  it  was  bound,  by  its  original  statutes, 
to  cover  the  notes  and  the  current  accounts  to  the  extent  of  one- 
third  of  their  collective  amounts  by  specie.  A proportion  lower  than 
one-third  may  be  allowed  with  the  sanction  of  the  Minister  of 
Finance. 

The  difference  between  the  fluctuations  in  the  value  at  the  banks 
referred  to  in  this  examination  suggests  the  inference  that  the 
less  the  business  of  the  banks  is  interfered  with  by  legislative 
enactments — the  smaller  are  the  proportionate  fluctuations  in  the 
rates  of  discount. 


Table  E. — Difference  between  the  highest  and  lowest  Rates  of  Discount  in 
Belgium  from  1851  to  1891,  in  groups  of  four  years  from  1851-54  ; of  ten 
years  from  1855  to  1884  : of  seven  years  from  1885  to  1891. 


ileaii  of  tlie 

Highest  Kate. 

Lowest  Kate. 

extreme 

variations 

'Groups  of  Years. 

during  each 

(Average  Kate 

of  each  group 

period. 

of  Y'cars 

= loo.) 

% 

1851-54  

104 

97 

3’5 

1855-64  

111 

02 

9’5 

1865-74  

111 

00 

ID'S 

18/5  84  • 

116 

00 

13*0 

1885  91  

113 

00 
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Table  E.  Belgium— 

In  Money. 


Grouxis  of 
Years. 

Higliest 

Rate. 

Average 
Rate  of 
eaeli  Group 
of  Years. 

1 

! Lowest 

Rate. 

Difference 
in  money 
between 
: Highest  and 
' Lowest  Rates. 

1 

1 

Mean  of  the 
extreme 
variations 
during  each 
period. 

% 

1851-54  

£3  10  0 

£3  7 0 

0 

cc 

'.CO  5 0 

3'5 

1855  64  

4 0 2 

3 11  11 

3 7 10  i 

0 14  4 

9‘S 

1865-74  

4 2 0 

3 13  11 

3 6 6 1 

0 15  6 

io'5 

1875  84  

3 18  5 

3 7 !» 

8 1 0 

0 17  5 

i3'o 

1885-91  

3 11  1 

3 2 11 

2 18  7 

0 12  6 

”•5 

8.  CoMparison  of  Rates  in  Eiujland,  France,  (rennanij,  Holland, 
and  Belgium.  The  movements  month  Ig  month. 

e will  now  take  tlie  tables  of  the  rate  of  discount  in  the  (groups 
of  years  mentioned,  arranged  so  as  to  show  the  jiressure,  mouth  by 
month,  from  the  highest  month  to  the  lowest,  in  each  group. 

These  tables  are  arranged  in  this  order  to  enable  "the  reader  to 
compare  with  facility  the  rate  charged  for  discount  throughout  the 
year  at  each  bank  which  is  included  in  this  investigation.  It  has 
not  been  thought  necessary,  in  the  case  of  France,  Germany,  Holland 
or  Belgium,  to  carry  the  investigation  over  so  long  a period  as  in 
the  case  of  England.  It  has  naturally  been  desired  to  examine  into 
the  rate  in  England  more  closely  than  in  the  case  of  the  other  countries, 
and  to  observe  whether,  as  the  influence  of  the  Acts  of  1844-45 
became  more  developed,  any  corresponding  alteration  could  be  traced, 
iither  in  the  number  or  the  character  of  the  fluctuations  in  the  rate  of 
liscount.  It  was  also  advnsable,  in  tlie  case  of  England,  to  carry  the 
investigation  back  to  the  period  before  the  Bank  Acts  came  into 
iperation,  in  order  to  be  able  to  compare  the  fluctuations  in  the  rates 
It  that  time  with  those  that  have  followed.  I’lie  difference  between 
Jie  England  of  the  present  time  and  the  EngLmd  of  sixty  or  seventy 
rears  since,  and  the  business  at  these  periods,  is  so  great,  that  exact 
;oniparison  is  not  possible,  but  the  investigation  ivilf  be  of  service  by 
, bowing  us  that  since  the  Bank  Acts  were  passed,  the  pressure  has 
,n-adually  become  more  severe  in  England  at  that  period  of  the  year 
n Avhich  the  expansion  of  the  Scotch  and  Irish  circulation  directs  a 
distinct  demand  on  the  reserve  of  the  Bank  of  England. 
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Table  F.— Average  Rate  of  Discount  for  First-class  Bills  in  England  for  the 
ten  years,  1825-84  ; 1885-44  ; for  the  twenty  years,  1825-44  ; of  the  Bank  of  England 
Minimum  Rate  for  the  thirty  years,  1845-74  ; for  the  seventeen  years,  1875-Iil  ; for  the 
forty-seven  years,  1845-1)1  ; for  the  ten  years  1845-54;  1855-64;  1865-74  and  1875-84  ; 
and  for  the  seven  years,  1885-1)1.  The  pressure,  month  by  month,  compared. 


1825^4. — Average  Rate 
for  the  20  Years, 

.£3  11.?.  lod.  = 100. 

1845-74. — Average  Rate 
: for  the  3o  Yeans, 

1 £3  is.v.  hd.  = 100.  ' 

1875-91. — Average  Rate 
for  tlie  17  Years, 

£3  5.?.  \)d.  = 100. 

1845-91.  - Average  Rate 
for  tlie  47  Years, 

£3  145  iid.  = 100. 

Jan... 

£3  17 

8 

107 

Nov. . 

£4  9 () 

114 

Jan...j 

£4  2 21 

125 

Xov. . 

£4  6 11 

117 

Dec.  . 

3 17 

8 ' 

107 

' Dec... 

4 4 7 

108 

Xov, . 

4 19! 

124 

Dec.  . 

4 4 3 

113 

Nov. . 

3 15 

6 

105 

May  . 

4 2 5 

104  ' 

Dec... 

4 0 9 i 

123 

Jan...^ 

4 1 9 

no 

Oct... 

3 12 

8 

lOI 

1 Oct. .. 

4 1 1 

103 

Oct. .. 

i 3 14  0 ' 

113 1 

Oct... 

, 3 19  11 

107 

Feb.  . 

3 11 

3 

99 

Jan... 

3 19  9 

102  i 

Feb.  . 

' 3 8 5 

104 

Feb.  . 

1 3 14  4 

99 

June.' 

3 11 

3 

99 

June. 

8 18  10 

1 j 

' loi  ; 

Sept.. 

3 4 1 

98 1 

May  . 

3 14  0 

99 

July . 

3 10 

9 

99 

' Feb.  . 

8 18  5 

! 100 

Mar. . , 

3 1 i) 

95, 

Mar. . 

3 12  U 

97 

SepL. 

3 10 

9 i 

99 

1 April. 

8 16  9 

98  i 

May  . 

2 16  1 

86 

June. 

3 9 11 

94 

Mar. . 

3 0 

9 ; 

97 

' 3Iar. . 

' 8 16  2 

97 

Aug.. 

2 16  8 

86 

1 

April. 

3 9 3 

93 

April. 

3 9 

9 

97 

July . 

' 8 15  5 

96 

April. 

2 15  9 

85  i 

Aug. . 

3 8 9 

, 92 

May  . 

3 7 

9 

95 

‘ Aug.. 

3 15  0 

95 ! 

June. 

2 14  0 

82 

Sept. . 

3 8 9 

92 

Aug.. 

3 8 

8 

95 

Sejit.. 

* 3 11  6 

91 

Julv  .1 

1 

2 13  2 

81 

July . 

1 3 7 6 

: 90 

Difference  between 
Highest  moutli  A 
Lowest  montli  ... 

Sis. 

bilference  between 
Highest  month  A 
Lowest  month  ... 

ISs, 

Difference  between 
Highest  month  A 
Lowest  month  ...  £1  95. 

Difference  between 
Highest  month  A 
1 Lowest  month  ...  195. 5d. 

Mean  of  tlie  ex- 
treme variations 
during  the  period 
1825-14  G % 

Mean  of  the  ex- 
treme variations 
during  the  jieriod 
1845-74  11*5.^ 

Mean  of  the  ex- 
treme variations 
during  the  period 
1875-91  22  % , 

^leau  of  the  ex- 
treme variations 
during  the  perioil 
1845-91  13-5  % 

1825-34.  — Average  Rate 
for  the  10  Years, 

£3  7s.  7d.  = 100. 


Jan... 

£3 

12 

0 

Dec... 

3 

12 

0 

Xov. . 

3 

9 

0 

May  . 

3 

8 

0 

April 

3 

8 

0 

Feb.  . 

3 

7 

0 

June. 

3 

7 

0 

Oct.  . 

3 

6 

6 

July . 

3 

6 

6 

Feb  .. 

3 

6 

0 

Sep. . . 

3 

() 

0 

Aug.. 

3 

3 

8 

107 

107 

102 

100 

100 

99 

99 

98 

98 

98 

98 

93 


Dittereiice  between 
Highest  month  A 
Lowest  month  ...  Ss.  Od. 

Mean  of  the  ex- 
treme variations 
(luring  the  period 
1H25-31  7 % 


1 1835-44. — Average  Rate 

1845-54. — Average  Rate  1' 

1855-C4.  -Average  Kate 

1 for  the  10  Y'ears. 

( 

for  the  10  Years, 

for  tlie  lu  Years. 

£3  1G.S'.  == 

lOO. 

£3  85.= 

loO. 

£4  145.  6d.  = 

100. 

Jan... 

£4  2 ()  ; 

108 

Xov. . 

£3  15  1 

1 10 

iXov. . 

£5  4 9 1 

1 10 

Dec... 

4 2 6 ' 

108 

Dec... 

3 10  10 

104 

i Dec... 

5 8 8 ; 

; 109 

' Xov...' 

4 2 0 

108 

Oct..., 

8 10  10 

104  ; 

' Feb... 

4 16  5 

102 

Oct. ..! 

8 18  0 

j 103 

June. 

8 S 4 

100 

Jan.  . 

4 15  8 

101 

Feb.  . 

8 15  6 ' 

99 

July. 

8 8 0 

100 

May.  1 

4 15  8 

lOI 

June 

i 8 1 5 6 

99 

! Aug.. 

' 8 7 10 

100 

Oct.  .' 

4 12  4 

98 

Sep.... 

' 8 15  6 

99 

: Sep... 

13  7 8 

100 

Mar. . 

4 12  5 

97 

July  . 

8 15  0 

99 

May  . 

3 7 7 

99 

Apr.  . 

' 4 11  2 i 

96 

Mar... 

: 8 18  6 

1 97 

Apr.  . 

18  7 1 

9S 

June.' 

1 4 9 6 ! 

95 

Aug.  . 

3 13  0 

1 96 

Mar. . 

'860 

97 

Sep... 

1 4 4 6 

89 

Apr.  . 

' 8 12  0 

i 95 

Feb.  . 

’860 

97 

July. 

4 4 5 

89 

May.. 

'876 

i 89 

Jan... 

1 8 5 8 

96 

Aug. . 

'482 

88 

, Ditferiiiiee  between 

Difference  between 

, Difference  between 

Highest  month  A 

Higliest  month  A 

i Higliest  mouth  A 

1 Lowes 

t month  ... 

1 5-y. 

Lowes 

t month  ... 

f.  bd. 

Lowest  month  ...£1  I5. 7iL 

1 Me  .n  of  the  ex- 

Mean  of  the  ex- 

Mean  of  the  ex- 

1 trenio 

variations 

treme 

variations 

• 

treme 

variations 

, during  the  period 

I 

! during  the  period 

1 

during  the  period 

1 1835-44  9 

■5  ^ 

, 1S45-54  7 % \ 

1 1855-G4  11  ^ 

13G5-74. 

—Average  Rate  for  the 
10  Y ears,  1 

£3  ir>5.  Gd.  = lO'h  : 

I875-,S4 

•Average  Rate  for  tlie 
10  Years, 

£3  3.?.  11./.  = lOii. 

isy5-yi. 

-Average  Rate  for  tlie 
7 Years, 

£3  S5.  4(/.  =100. 

Xov 

• • • 

£4 

8 

S 

116  1 

Xov 

■ * • 

£3 

IS 

2 

1 22 

' Jail.  ... 

C4 

9 

2 

130 

May  ... 

• • • 

4 

3 

S 

109  ' 

Jan.  ... 

« « • 

8 

17 

5 

121 

1 Dec.  ... 

...  4 

7 

9 

128 

Oct.  ... 

• • • 

8 

19 

11 

104  i 

Dec.  ... 

♦ • • 

3 

15 

10 

119 

. Xov 

...  4 

6 

9 

127 

June... 

• • • 

8 

19 

8 

104 

Oct.  ... 

• • « 

8 

10 

10 

III 

j Oct.  ... 

...  3 

IS 

7 

"5 

Dec.  ... 

• • • 

8 

19 

1 

103  1 

! Feb.  ... 

8 

5 

11 

103 

Feb.  ... 

...  8 

11 

10 

105 

Jan.  ... 

• « • 

8 

17 

8 

lOI  1 

31arch 

• • • 

8 

1 

J 

96 

1 Sejit. 

...  8 

s 

3 

100 

July  ... 

« » ♦ 

3 

13 

10 

97 

1 Sept. 

• • • 

•> 

.> 

1 

8 

96 

1 3Iarch 

• « • 

2 

2 

91 

Aug.... 

• m 9 

3 

13 

11 

97 

31  a V ... 

♦ • • 

2 

16 

8 

88 

August 

2 

IS 

1 

85 

Feb.  ... 

• » « 

3 

12 

9 

96  ■ 

Aug.... 

449 

2 

15 

9 

S7 

1 April 

2 

16 

0 

82 

April 

• • • 

3 

11 

11 

94  , 

April 

• 94 

2 

15 

S 

S7 

1 31av  ... 

•) 

15 

1 1 

82 

31  arch 

• • • 

3 

10 

1 

91  , 

June... 

• • • 

2 

15 

2 

86 

1 June... 

2 

12 

9 

77 

Sept. 

• ♦ • 

3 

2 

2 

81 

July ... 

• • • 

2 

14 

6 

^5 

1 Julv ... 

2 

1 1 

6, 

75 

between  High- 
ami  Lowest 


Ditfereiiee 
est  month 
montli 

Mean  of  tlie  extreme  vari- 
ations during  the  period 
18C5-74  ...  ' 


£1  Os.Gd. 


% 


inrfereuce  between  Higii- 
est  month  and  Lowest 

mijiith  £1  3j.  St/. 

Mean  of  tlie  extreme  vari- 
ations during  the  period 
1875-S4  ls'5 


Difterence  i»etweeii  High- 
e.'^t  month  and  Lowest 
montli  £1  \7s.Hd. 

Mean  of  tlie  extreme  vari- 
ations during  the  }ieriod 
1SS5-S1  27*5  ^ 
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1 ABLE  G-.— Bank  of  France  Averaoe  Rate  for  the  forty-seven  years, 
1845-91;  for  the  ten  years,  1845-54;  1855-64;  1865-74;  1875-84;  and 
for  the  seven  years,  1885-91.  The  pressure  month  by  month  compared. 


1845-91. — Average  Rate  for  the  47  Years, 

£3  16.V.  Oti.  = luo. 


November 

£4 

1 

2 

io6 

January  ... 

4 

0 

4 

105 

December 

4 

0 

4 

105 

February 

3 

18 

10 

103 

October  

3 

18 

2 

103 

March  

3 

16 

8 

lOI 

May 

8 

14 

8 

97 

April  

3 

13 

11 

97 

September 

3 

18 

0 

96 

August  

3 

12 

i 

95 

July  

3 

12 

1 

95 

June  

8 

12 

0 

95 

! )iffereuce  between  Highest  month 

and  Lowest  Month  9^.  2d. 

! lean  of  the  extreme  variations 
during  tlie  period  1845-91  5*5  % 


1845-54. — Average  Rate  for  the  lU  Years, 

£3  19.'f.  bil.  = 100. 


February 

£4 

2 

0 

103 

December 

4 

0 

11 

102 

March  

4 

0 

4 

lOI 

January 

4 

u 

1 

lOI 

April  

4 

0 

0 

lOI 

November 

4 

0 

0 

lOI 

October  

8 

19 

9 

100 

May 

3 

18 

10 

99 

June  

8 

18 

0 

98 

Julv  

8 

18 

0 

98 

August  

8 

18 

0 

98 

September 

3 

18 

0 

98 

1 ifference  between  Highest  month 

and  Lowest  month  4.v. 

ean  of  the  extreme  variations 
during  tlie  period  1845-54  2*5  % 


1855-64. — Average  Rate  for  tlie  10  Y'ears, 

£4  14.V.  lod.  = 100. 


November 

£5 

6 

8 

1 1 12 

December 

5 

3 

0 

108 

Januarv 

5 

1 

9 

107 

October  

4 

19 

11 

10^ 

February 

4 

18 

8 

104 

March  

4 

16 

8 

102 

May 

4 

11 

i 

96 

June  

4 

8 

5 

93 

A.pril  

4 

8 

0 

93 

fuly  

4 

8 

0 

93 

September 

4 

8 

0 

93 

August  

4 

7 

3 

02 

D tference  between  Highest  montli 

and  Lowest  montli  19.5  r>d. 

M ?an  of  tlie  extreme  variati.  ns 

luring  tlie  period  1855-64  10  % 


1865-74.— Average  Rate  for  the  10  Years, 


£3  185.  9d.  = 

= lou. 

December 

£4  3 0 

108 

November 

4 4 1 

107 

January  

4 3 11 

106 

October  

4 1 7 

103 

February 

4 0 6 

102 

August  

3 17  9 

99 

March  

3 17  8 

99 

September 

3 17  0 

98 

May 

3 16  9 

97 

April  

3 16  0 

97 

July  

3 14  10 

94 

June  

3 14  0 

94 

Difference  between  Highest  month 

ami  Lowest  imaith  9,?. 

Mean  of  the  extreme  variations 
during  the  period  1865-74  7 % 


1875-84.— Average  Rate  for  tlie  10  Y'ears, 

£3  2.V.  Id.  = loo. 


January  

£3 

8 

0 

no 

Februarv 

3 

7 

7 

109 

November 

8 

(> 

0 

106 

December 

3 

6 

0 

106 

March  

3 

4 

10 

105 

October  

3 

1 

4 

99 

April  

8 

1 

8 

99 

May 

8 

0 

!) 

98 

September 

2 

18 

0 

93 

August  

2 

17 

9 

92 

June  

2 

17 

0 

92 

July  

9 

w 

17 

0 

92 

Difference  between  Highest  month 

and  Lowest  month  " lU. 

Mean  of  tlie  OAtreme  variations 
during  the  period  1875-84  9 % 


1885-91.— Average  Rate  for  the  7 Years, 

£3  0^.  6d.  = loo. 


November 

£3  4 3 

106 

October  

3 3 10 

106 

January 

3 2 6 

103 

September 

3 0 2 

99 

February 

2 19  7 

98 

March  

2 18  7 

97 

April  

2 18  7 

97 

^^uy 

2 18  7 

97 

June  

2 18  7 

97 

July  ; 

2 18  7 

97 

August  

2 18  7 

97 

December  ...' 

2 4 10 

74 

Difference  l)etwe(-n  Highest  month 

and  Lowest  month  195.  5d. 

Mean  of  the  extreme  variations 
during  the  periiKl  1885-91  16  % 
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Table  H — Bank  of  Germany  Average  Rate  for  the  forty-seven  years. 
184r)-91  ; for  the  ten  years,  1845-54  ; 1855-64  ; 1865-74  ; and  1875-84  ; and 
for  the  seven  years,  1885-91.  The  pressure  month  by  month  compared. 


1845-91. — Average  Rate  for  the  47  Years, 

■ £4  65.  2d.  = lou. 

1865-74.— Average  Rate  for  tlie  10  Years, 

£4  125.  2d.  = 100. 

December 

£4 

12 

6 

mm 

December 

£4  18 

7 

107 

November 

4 

12 

5 

msm 

November 

4 17 

4 

106 

October  

4 

12 

0 

October 

4 16 

8 

los 

January 

4 

10 

2 

■ey 

July  

4 15 

11 

104 

September 

4 

7 

6 

mm 

January 

4 15 

10 

104 

February 

4 

4 

0 

98 

June  ...  ... 

4 14 

0 

102 

July  

4 

3 

9 

97 

May  

4 12 

8 

100 

August  

4 

3 

9 

97 

August  

4 10 

8 

98 

May  

4 

3 

2 

97 

February 

4 7 

9 

95 

JunCj  

4 

2 

11 

97 

September 

4 7 

8 

95 

March  

4 

2 

0 

95 

April  

4 6 

0 

93 

April  

4 

1 

8 

95 

March  

4 4 

4 

91 

Difference  between  Highest  montli 

Difference  betweeu  Highest  month 

and  Lowest  month 

... 

105.  lOd. 

and  Lowest  month 

145.  3d. 

Mean  of  tlie  extreme  variations 

Mean  of  the  extreme  variations 

during  the  period  1845-91  .. 

• « ♦ 

6 % 

during  the  period  1865-74 

. ... 

8 -y 

1845-54. — Average  Rate  for  the  10  Years, 

1875-84. — Average  Rate  for  the  10  Years, 

£4  65. 

5d. 

— = 

= 100. 

£4  55. 

Id.  = 

= 1(»0. 

September 

£4 

12 

0 

io6 

November 

£4  13 

6 

no 

January 

4 

9 

0 

103 

September 

4 11 

9 

108 

February 

4 

8 

0 

102 

January 

4 10 

5 

106 

November 

4 

8 

0 

102 

December 

4 10 

1 

106 

December 

4 

8 

0 

102 

October  

4 16 

t 

104 

October  

4 

7 

8 

lOI 

February 

4 2 

10 

97 

March  

4 

6 

4 

ICMD 

August  

4 2 

6 

97 

April  

4 

6 

0 

100 

March  

3 19 

4 

94 

July  

4 

5 

8 

99 

May ... 

3 19 

2 

93 

August  

4 

5 

0 

98 

July  

3 19 

1 

93 

May  

4 

4 

10 

98  • 

April  

3 18 

0 

92 

June  

4 

4 

0 

97 

June  

3 17 

11 

92 

Difference  between  Highest  month 

Difference  betw’een  Highest  month 

and  Lowest  month 

• • » 

85. 

and  Lowest  month 

lo5.  7d. 

Mean  of  tlie  extreme  variations 

Mean  of  the  extreme  variations 

during  the  period  1845-54  ... 

... 

4-5  ^ 

(luring  tlie  period  1875-84  ... 

... 

9 j 

1855-64.— -Average  Rate  for  the  10  Years, 

1885-91.— Avemge  Rate  for  the  7 Years, 

£4 

95.  = 

= loo. 

£3  145. 

7d.  = 

= ]nu. 

November 

£4 

17 

9 

no 

December 

£4  6 

10 

II7 

December 

4 

17 

5 

109 

January 

4 3 

4 

II2 

October  

4 

14 

11 

106 

November 

4 2 

10 

III 

Januarv 

4 

10 

4 

lOI 

October  

4 0 

9 

108 

September 

4 

8 

8 

99 

September 

3 13 

1 

98 

February 

4 

6 

6 

97 

February 

3 12 

7 

97 

May  

4 

6 

5 

97 

March  

3 10 

9 

95 

June  

4 

6 

0 

97 

April  

3 10 

1 

94 

March  

4 

0 

9 

97 

June  

3 8 

i 

92 

July  

4 

5 

2 

96 

July  

3 8 

7 

92 

April  

4 

5 

0 

96 

August  

3 8 

r* 

t 

92 

August  ' 

4 

4 

7 

95 

May  

3 8 

I ; 

91 

Difference  between  Higliest  month 

Difference  between  Highest  month 

and  Lowest  month 

... 

• • • 

« • • 

135.  2d. 

and  Lowest  month 

185.  9d. 

Mean  of  the  extreme  variations 

Mean  of  the  extreme  variations 

during  the  period  1855-64  ... 

7-5  % 

during  the  period  1885-91  ... 

... 

13  ^ 

B 
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Tablk  I. — Bank  of  Holland  Average  Rate  for  the  forty-seven  years, 
184rj-91  ; for  the  ten  years,  1845-54  ; 1855-64  ; 1865-74  ; 1875-84  ; and  for 
the  seven  years,  1885-91.  The  pressure  month  by  month  compared. 


1845-91. — Average  Kate  for  the  47  Years,  : 

1865-74.— Average  Rate  for  the  10  Years, 

£3  65.  lOd.  = 

= loo. 

£3  165. 

8d.  = 

= 100. 

December 

CO 

2 

January  

£4  6 

4 

II2 

Xovember 

3 12 

4 

December 

4 5 

0 

III 

January 

3 10 

6 

105 

Xovember 

4 4 

10 

III 

February 

3 7 

1 

100 

February 

3 18 

8 

103 

October  

3 ') 

8 

98 

August  

3 16 

0 

100 

March  

3 5 

1 

97 

October  

3 15 

11 

99 

May 

3 4 

1 

96 

September 

3 13 

8 

96 

April  

3 3 

8 

95 

May 

3 13 

0 

95 

August  

3 2 

8 

94 

July 

3 12 

6 

94 

September 

3 2 

7 

94 

March  

3 12 

3 

94 

June 

3 2 

6 

93 

June  

3 11 

8 

93 

July 

3 2 

0 

93 

April  

3 9 

8 

91 

Difference  between  Highest  month 

Difference  between  Highest  montli 

and  Lowest  month 



• • • 

135.  2d.  , 

and  Lowest  month 

• • • • « • 

• • • 

165.  8d. 

Mean  of  the  extreme  variations 

Mean  of  the  extreme  variations 

during  the  period  1845-91  ... 

... 

9-5  ^ 

(luring  the  jieriod  1865-74  ... 

• » • 

10-5  ^ 

1845-54. — Average  Rate  for  the  10  Years,  ! 

1875-84.— A v«*rage  Rate  for  the  10  Years, 

£2  I85. 

3d.  == 

= loo.  ! 

£3 

75.  = 

= 100. 

December 

4-3  3 

10 

no 

February 

£3  11 

2 

106 

Xovember 

3 2 

6 

107 

January 

3 11 

0 

106 

January  

3 1 

2 

105 

March  

3 10 

»» 

105 

February 

3 0 

0 

103 

December 

3 9 

5 

104 

March  

3 0 

0 

103 

April  

3 9 

1 

103 

April  

2 18 

4 

100 

Xovember 

3 8 

0 

102 

May 

2 17 

8 

99 

^Xay  ■■■ 

3 7 

9 

lOI 

October  

2 16 

7 

97 

October  

3 5 

0 

97 

June 

2 16 

0 

96 

June. 

3 3 

9 

95 

September 

2 15 

1 

95 

August  

3 3 

9 

95 

July 

2 14 

2 

93 

July 

3 3 

0 

94 

August  

2 14 

2 

93 

September 

3 2 

8 

93 

Difference  between  Highest  month 

Difference  between  Highest  month 

and  Lowest  month 

• • • • 4 

• ♦ • 

95.  8d. 

and  Lowest  month 

• *4 

• 4 • 

85.  6d. 

Mean  of  the  extreme  variations 

Mean  of  the  extreme  variations 

during  the  period  1845-54  .. 

... 

8-5  J 

during  the  jieriod  1875-84  .. 

• • • 

6'5  % 

1855-64. — Average  Rate  for  the  10  Years, 

1885-91. — Average  Rate  for  the  7 Y'ears, 

£3  155.  lOd.  = 

= loo. 

£2  135. 

Id.  = 

= 10(». 

December 

4-4  9 

3 

II8 

December 

£2  17 

2 

Xovember 

4 6 

5 

II4 

January 

2 16 

i] 

January 

3 19 

8 

105 

November 

2 14 

9 

October  

3 18 

10 

104 

February 

2 13 

5 

February 

3 15 

0 

99 

March  

2 12 

10 

March  

3 12 

10 

96 

April  

2 12 

10 

September 

3 12 

2 

95 

May 

2 12 

7 

99 

May 

3 11 

11 

95 

October  

2 12 

0 

98 

June. 

3 11 

S 

94 

June  

2 11 

0 

97 

April  

3 11 

0 

93 

July 

2 11 

5 

97 

J uly 

3 10 

10 

93 

August  

2 11 

5 

97 

August  

3 10 

1 

92 

September 

2 11 

5 

97 

Difference  between  Highest  montli 

1 

Difference  between  Highest  month 

and  Lowest  month 

4*4  44 

• 44 

195.  2d. 

and  Lowest  month 

• • » • 4 

. ... 

55.  9d. 

Mean  of  the  extreme  variations 

Mean  of  the  extreme  variations 

during  the  period  1855-64  .. 

... 

13  ^ i 

during  tlie  ])eriod  1885-91  .. 

. ... 

5-5  J' 
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Table  J.— Bank  of  Belgium  Average  Rate  of  Discount  for  the  forg- 
one years.  1851-91  ; the  four  years,  1851-54  ; the  ten  years,  1855-64  ; 

The  pressure  month 


1865-74  : 1875-84;  and  the  seven  years.  1885-91. 
by  month  compared. 


1851-91. 


Xovember 

December 


3 12 
3 12 
3 8 
3 8 
3 8 
3 6 
3 6 


6 


{) 


f 41  Years,  1 

d.  = loo. 

1 1865-74. — Average  Rate  of  lo  Years, 

I £3  135.  lid.  = 100. 

11 

III 

November 

£4  2 0 

III 

11 

108 

October  

3 17  10 

105 

5 

104 

December 

3 17  2 

104 

2 

104 

J uly 

3 15  1 

102 

8 

99 

August  

3 15  7 

102 

0 

98 

May 

3 14  8 

lOI 

2 

98 

June 

3 14  10 

lOI 

8 

96 

September 

3 12 10 

99 

4 

95 

January 

3 12  6 

98 

2 

95 

April  

3 9 10 

95 

11 

94 

February 

3 8 10 

93 

8 

93 

March  

1 

3 6 6 

90 

and  Lowest  month  Il5.  3d. 

Mean  of  tlie  extreme  variations 
during  the  period  1851-91 9 % 


1851-54.— Average  Rate  of  4 Years, 

£3  7s.  = mo. 


January  

£3  10  0 

104 

February 

3 10  0 

104 

March  

3 10  0 

104  ' 

April  

3 10  0 

104  j 

May 

3 9 5 

104  : 

June 

3 5 0 

97 

July 

3 5 0 

97  ' 

August  

3 5 0 

97  ' 

September 

3 5 0 

97 

October  

3 5 0 

97 

X'ovember 

3 5 0 

97 

December 

3 5 0 

97 

Difference  between  Highest  month 

and  Lowest  month  15^.  6d, 

Mean  of  the  extreme  variations 
during  tlie  period  1865-74  10*5  % 


1875-84. — Average  Rate  of  10  Years. 

£3  7s.  9d.  = 100. 


Difference  between  Higliest  month 

and  Lowes:  montli  Si. 

Mean  of  the  extreme  variations 
during  the  period  1851-54  3*5  % 


Xovember 

£3  18  5 

I16 

December 

3 14  2 

no 

January  

3 12  8 

107 

October  

3 11  6 

106 

February 

3 7 4 

99 

September 

3 7 5 

99 

May 

3 6 2 

98 

March  

3 5 0 

96 

April  

3 4 8 

96 

August  

3 2 9 

92 

June 

3 1 4 

90 

Julv 

3 1 0 

90 

Dift'erence  between  Highest  month 

and  Lowest  montli  17a.  5d. 

Mean  of  the  extreme  variations 
during  the  period  1875-84  13  % 


1855-64.— A verasre  Rite  of  10  Years, 
1:3  Ibv.  lid.  ==  100. 

November 
December 
October  ... 

January  ... 

February... 

September 
March 

May 

June... 

April 

Julv 

V 

August  ... 

Difference  between  Higliest  month 

and  Lowest  montli  14^.  4d. 

Mean  of  the  extreme  variations 
during  the  period  1855-64  9*5  % 


1885-91. — Average  Rate  of  7 Years, 
£3  2s.  lid.  = loo. 


1 

0 

2 

III 

January 

£3 

11 

1 

1 3 

19 

11 

III 

December 

3 

11 

2 

f 0 

14 

9 

104 

Xovember 

3 

9 

10 

' 3 

14 

2 

103 

October  

3 

5 

4 

1 

1 3 

12 

6 

100 

February 

3 

4 

3 

11 

3 

99  1 

August  

3 

0 

0 

3 

10 

1 

98  ! 

1 September 

3 

0 

1 

3 

8 

7 

95  i 

July 

9 

19 

4 

3 

8 

10 

95  ' 

March  

2 

18 

D 

3 

6 

9 

93  , 

April  

9 

17 

1 

3 

7 

9 

92  ' 

May 

2 

18 

11 

i 3 

7 

10 

92 

June 

9 

18 

”3 

III 

104 

102 

96 

96 

94 

93 

91 

90 

90 


Difference  between  Highest  month 

and  Lowest  month  

Mean  of  the  extreme  variations 
during  tlie  period  1885-91  


125.  6d. 
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Wg  will  now  procGcd  to  the  examination  of  the  tables. 

Ill  examining  into  the  facts  shown  by  these  tables,  I shall  follow,  to 
c great  extent,  the  line  of  investigation  which  I adopted  when 
( nciuiring  into  the  same  subject  in  the  year  1880.  The  main  facts 
1 email!  the  same,  the  difference  being  that  all  the  points  noticed  then 
{ s to  the  fluctuation  of  rate  in  England  have  become  more  marked 
i [1  the  interval  which  has  occurred  since  that  date.  e And  that  in 
c 11  the  periods  into  which  these  estimates  are  divdded,  the  wdnter  half 
( f the  year,  whether  in  England,  France,  Germany,  Holland  or  Belgium, 
i 3 the  time  of  the  highest  charges.  This  is  what  might  naturally  be 
1 xpected.  The  autumn  and  early  winter  months  are  the  times  of 
greatest  business  activity.  The  demands  which  the  home  harvest 
1 Iriiigs  are  great  ; the  demands  which  foreign  supplies  of  all  kinds 
( ntail  are  more  pressing  still.  The  large  amounts  of  produce  then 
< oming  forward  affect  the  money  market ; and  a deficient  harvest 
I should  there  be  a short  supply)  usually  manifests  itself  about  the 
ihird  week  in  October.  These  causes  operate  with  fair  uniformity 
. iver  Europe.  With  regard  to  England,  there  are  special  influences. 

' The  shipments  of  corn  from  America  genei'ally  commeiice  eaiay 
:n  September,  and  intensify  up  to  the  middle  of  November. 

' fhese  causes,  and  others  of  a kindred  nature  which  there  is  no  need 
10  specify,  account  for  the  autumnal  demand  for  money.  They  do 
: lot,  however,  exist  in  the  spring.  In  the  month  of  iSIay,  a corres- 
•londing,  though  slighter,  increase  of  pressure  may  be  observed  to 
■ hat  taking  place  in  October,  November  and  December.  The  opening 
I if  those  sources  of  supply  which  have  been  loclted  up  by  the  severity 
of  the  winter  doubtless  accounts  for  a considerable  part  of  the  in- 
I ireased  spring  demand  for  money  indicated  by  a rise  in  its  value.^  But 
iiome  effect  must  be  assigned  to  the  periodic  increase  in  the  Scotch 
lote  circulation  in  the  mouths  of  IMay  and  November.  Any  increase 
n that  circulation  beyond  the  limits  fixed  by  the  legislation  of  1844 
ind  1845  causes  an  immediate  demand  on  the  reserve  of  the  Bank 
)f  England  for  gold,  the  effect  of  which  we  shall,  later  on,  explain 
nore  in  detail.  The  increase  in  the  Scotch  circulation  beyond  the 
imit  of  1845  did  not  become  very  distinctly  marked  till  1850.  It 
las  become  very  much  more  considerable  of  late.  It  will  be  observed 
Iiat  the  rate  of  discount  in  May  was  for  the  years  1825-44  almost  the 
owx‘St  in  the  year,  but  in  the  second  period  undei'  notice — 1845-74 — it 
s the  highest  month  but  two,  and  though  in  the  third  period— 1875-91 
—the  place  it  takes  is  not  so  high,  yet  this  is  explained  in  some 
legree  by  the  tables  for  1875-84,  18S5-91,  which  show  that  the 
lemand  in  the  summer  months  of  those  years  w’as  unusually  feeble. 
The  summary  tables  for  1845-91  show'  that  the  rate  in  May  is  rela- 
dvely  higher  in  England  than  at  any  of  the  continental  banks  referred 
,0.  "TIkT particulars  of  the  .Scotch  circulation  are  given  in  the  tables 
.•elating  to  the  note  circulation  later  on  in  this  paper._ 

It  becomes  desirable  to  recapitulate  at  this  point  the  monthly 
luctuations  in  the  rate  of  discount  charged  by  the  Bank  of  England, 
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and  to  compare  them  with  the  corresponding  fluctuations  in  France, 
Holland,  Germany  and  Belgium.  While  these  tables  show  some 
pressure  on  the  Bank  of  England  in  May,  and  of  late  years  in  a 
distinctly  higher  degree  in  November,  the  other  banks  do  not  appear 
to  experience  the  same  influence.  We  may  also  observe  that  the 
returns  of  the  London  Clearing  House  do  not  show  any  exceptional 
demand  in  the  months  of  May  and  November.  Hence,  as  no  unusual 
demand  is  traceable  in  the  ordinary  course  of  business  of  this  country 
in  these  months,  and  as  corresponding  fluctuations  do  not  exist  in 
other  countries  of  Europe,  the  inference  is  that  the  Scotch  demand 
in  May  and  November  is  of  sufficient  importance  to  affect  the  rate 
charged  by  the  Bank  of  England.  This  is  shown,  not  only  by  the 
tables  of  the  monthly  rate  of  interest  charged,  but  by  the  number  of 
times  that  the  Bank  has  raised  its  rate  in  the  months  of  May  and 
November.  The  Bank  of  England  raised  the  rate  of  discount  on 
16G  occasions  betw'een  the  years  1845-1891 ; of  these,  23  occurred 
in  the  month  of  May  and  19  in  the  month  of  November — collectively 
nearly  one  fourth  of  the  w'hole  number  in  these  two  montlis.  If 
we  refer  to  Table  0,  whicli  contains  summaries  of  the  monthly 
averages  of  the  reserve  of  the  Bank  of  England  for  the  years  1845-91, 
w'e  shall  find  that  the  reserve  of  the  bank  has  on  an  average  been 
at  a low'  point  in  !May,  and  that  November  is  frequently  the  lowest 
month  but  one  ; the  lowest  month  frenerallv  being  October.  The 
influence  of  the  demand  for  specie  for  Scotland  and  Ireland  has 
been  recognised,  as  we  shall  see,  by  the  authorities  of  the  Bank  of 
England.  Before  passing  to  this  point  the  reader  should  also  examine 
Table  F showing  the  rates  of  discount  for  the  decades  from  1825  to 
1884,  and  for  the  seven  yearn  from  1885  to  1891.  The  increasing 
difference  of  rate  between  the  months  tabulated  is  very  striking.  The 
mean  of  the  extreme  variations  gradually  mounts  up  in  England 
from  7 per  cent,  in  the  first  period  1825-34,  the  proportion  also 
shown  for  the  period  1845-54,  to  27'5  per  cent,  in  the  last  period, 
1885-91,  an  increase  nearly  four-fold.  The  increase  in  the  range  of 
fluctuations,  it  will  be  seen,  continues  to  augment  as  time  goes  on. 

The  Tables  of  the  fluctuations  of  the  rates  at  the  banks  of 
France,  Germany,  Holland,  and  Belgium,  should  also  be  examined. 
In  the  case  of  France  and  of  Belgium  there  has  been  during  the 
latest  separate  period  under  notice,  1885-91,  an  increase  in  fluctuations 
somewhat  comparable  to  that  which  has  taken  place  in  England. 
The  summary  tables  for  1845-91  show’  that  the  variations  between 
the  highest  and  lowest  rates  are  very  appreciable.  These  variations 
are  as  follow’s,  in  the  period  1845-91 : — 


Difference  between  highest  and 
lowest  month  in  money. 
Average  rate,  1845-91. 

England  ...  r>rZ, 

Holland  ...  ...  13.^  2d, 

Belgium  (18d1-91)  11.v,  3^/. 

Germany  ...  ...  lo.*?,  UV7. 

France  ...  ...  2d, 


Mean  of  the  extreme  variations 
during  the  period 
1845-91. 

13'5  per  cent. 

...  9*5  per  cent. 

9 per  cent. 

6 percent. 

5'5  per  cent. 
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In  Holland  the  fluctuations  of  rate  on  the  a^  erage,  taken  over  the 
A rhole  period,  haA'e  been  greater  than  in  Franco  or  Germany.  This 
the  result  of  high  fluctuations  up  to  the  year  1874.  In  the  periods 
875-84  and  1885-91,  which  have  been  times  of  disturbance  in  the 
( ther  countries  over  which  our  encpiiry  extends,  the  fluctuations  in 
. lolland  have  been  remarkably  small.  Though  in  all  the  countries 
t he  Avinter  months  sIioav  the  highest  rate,  the  months  do  not  keep 
so  closely  the  same  place  as  they  have  done  since  1845  throughout 
( ach  period  as  in  England.  The  range  of  variation  in  England,  it  aauII 
1 ikewise  be  seen  in  the  period  before  the  Bank  Acts  of  1844-45  came  into 
f orce,  corresponds  more  nearly  AA’ith  that  existing  in  other  countries. 
The  folloAving  table  gives  a summary  of  the  rates  charged  : — 

9.  Summary  of  the  Rates  Charged  in  England,  France,  Germany, 
Holland  and  Belgium,  and  of  the  fluctuations  in  the  Rates. 

7’able  K— Average  Rates  of  Discount  at  the  Banks  of  England,  France, 
Germany,  Holland  and  Belgium,  for  the  five  years,  184.‘)-49  ; 1850-54  ; 
1855-59;  1860-64;  1865-69 ; 1870-74;  1875-79;  1880-84;  and  1885-89 ; 
and  the  years  1890  and  1891. 


Bank  of 

Bank 

of 

Bank  of 

Bank  of 

Bank  of 

England. 

France. 

Prussia. 

Holland. 

Belgium. 

£ 

S. 

d. 

£ 

S. 

d. 

£ 

S. 

(i. 

£ 

S. 

d. 

£ 

a. 

d. 

1845-1849  

3 

11 

4 

4 

3 

[) 

4 

10 

5 

3 

11 

/ 

... 

1850-1854  

3 

5 

10 

3 

14 

10 

4 

2 

5 

2 

4 

11 

3 

7 

1 

1855-1859  

4 

14 

3 

4 

13 

0 

4 

14 

0 

3 

16 

7 

3 

6 

6 

1860-1864  

4 

15 

1 

4 

16 

5 

4 

5 

i 

3 

15 

1 

3 

17 

3 

1865-1869  

3 

18 

3 

3 

0 

5 

4 

13 

0 

3 

16 

3 

3 

0 

6 

1870-1874  

3 

14 

3 

4 

17 

2 

4 

10 

0 

3 

17 

0 

4 

2 

6 

1875-1879  

3 

0 

2 

2 

17 

10 

4 

5 

2 

3 

4 

1 

3 

] 

3 

1880-1884  

3 

7 

8 

3 

6 

3 

4 

4 

11 

3 

10 

0 

3 

14 

3 

1885-1889  

3 

4 

6 

3 

0 

9 

3 

11 

2 

10 

9 

3 

3 

4 

1890 

4 

10 

5 

3 

0 

0 

4 

10 

5 

2 

15 

7 

3 

3 

6 

1891 

3 

5 

2 

3 

0 

0 

3 

15 

4 

3 

2 

5 

3 

0 

0 

The  manner  in  Avhich  the  difference  of  rate  affects  borroAvers  is 


( xplained  more  distinctly  by  an  examination  of  the  next  table,  which 
I IiOAVs  the  number  of  days  at  each  rate  of  interest  charged  at  the 
3ank  of  England,  France,  Germany,  Holland  and  Belgium  for  the 
ast  21  years,  which  is  as  far  back  as  it  is  needful  to  carry 
his  part  of  the  inquiry.  If  Ave  take  the  last  period  in  the 
lable,  1885-91,  and  compare  the  rates  in  the  three  countries, 
ve  shall  ■ see  that  a borrower  in  France  would  almost  ahvays  during 
,hat  period  have  obtained  a loan  at  3 per  cent.,  a borrower  in  Holland 
vould  have  had  to  pay  less  than  in  France,  while  in  Belgium  the 
•ate  would  have  been  but  little  higher.  In  England  and  Germany,  a 
jorrower  would  have  obtained  a loan  during  about  half  the  time  at 
3 per  cent,  or  below — but  in  England  he  Avould  ha\'e  been  charged  5 
per  cent,  oftener  than  in  Germany — and  in  England  alone  would  he 
lave  found  a 6 per  cent,  rate  of  discount. 
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Table  L. — Number  of  Days  at  the  different  Rates  of  Discount  charged  at  the 
Banks  of  England,  France,  Germany,  Holland,  and  Belgium  for  the  four 
years,  1871-74  ; ten  years,  1875  -84  ; and  the  seven  years,  1885-1*1. 


T 


f 

t 


7 


4* 


Baxk  uf  Exglaxb. 

Bank  of 

France. 

Pro- 

Pro- 

Pro- 

Pro- 

Pf'j- 

Pro- 

Rate. 

1871-74. 

portion 
to  t dal. 

1875-84. 

portion 
to  total. 

1885-91. 

portion 
to  total. 

1871-74. 

})ortiou 
to  total. 

1875-84. 

portion 
to  total. 

1885-91. 

portion 
to  total 

% 

% 

2 

70 

5 

859 

24 

407 

16 

... 

• • 4 

713 

19 

• 4 4 

2i 

28 

2 

. • 

■ • • 

. • • 

• • • 

• • • 

# 4 • 

4 4 4 

444 

2i 

166 

12 

4-18 

12 

389 

16 

• • • 

• 4 4 

196 

6 

210 

8 

3 

294 

20 

1.059 

29 

541 

21 

... 

... 

1,371 

38 

2,199 

86 

3i 

285 

20 

287 

8 

190 

7 

• • • 

... 

651 

18 

35 

2 

4 

215 

14 

417 

II 

561 

22 

210 

14 

588 

16 

28 

I 

H 

58 

. * • 

• * • 

t 

♦ • • 

91 

6 

8 

444 

84 

3 

5 

146 

lO 

518 

14 

382 

15 

799 

55 

126 

'y 

4 4 4 

51 

• • • 

t « • 

... 

• • • 

. • 

. • • 

« • • 

4 4 4 

444 

4 4 4 

4 4 4 

... 

6 

132 

9 

65 

2 

79 

349 

24 

... 

4 4 4 

... 

444 

7 

41 

3 

• • • 

« • • 

12 

I 

• • • 

4 4 4 

• • • 

8 

13 

I 

• • 

• « • 

• • • 

• • • 

• • # 

4 4 4 

. . . 

4 4 4 

4 4 4 

9 

13 

I 

* • • 

t • • 

♦ « • 

4 • • 

4 4 4 

... 

4 4 4 

... 

1,461 

lOO 

3,653 

100 

2,556 

100 

1.461 

100 

; 3,653 

100 

2,556 

100 

Imperial  Bank  of  Germany. 

Bank  of  Holland. 

Pro- 

Pro- 

Pro- 

Pro- 

Pro- 

Pr.7- 

Rate. 

1871-74. 

portion 
to  total. 

1875-84. 

portion 
to  total. 

1885-91. 

portion 
to  total. 

1871-74. 

portion 
to  total. 

1875-84. 

portion 
to  total. 

1885-91. 

portion 
to  total. 

2 

• • • 
• • • 

• ♦ • 

» • ♦ 

» • • 

6 

• • • 

• • • 
• • • 

• • • 

111 

4 4 4 

8 

4 4 4 
• 4 4 

444 

4 4 4 

1.968 

444 

77 

3 

• • • 

• • • 

145 

4 

1,032 

41 

372 

26 

2,136 

59 

538 

21 

3^ 

• • • 

• • • 

54 

I 

80 

3 

443 

30 

26 

i 

4 4 ♦ 

4 

871 

6o 

2.131 

59 

1,053 

41 

163 

II 

221 

6 

2 

444 

4-1 

126 

8 

402 

II 

69 

3 

54 

4 

137 

41 

2 

5 

23 

693 

19 

225 

9 

282 

19 

199 

6 

4 4 4 

. . • 

5i 

• t « 

129 

4 

91 

7 

444 

444 

444 

■ ■ • 

4 4* 

6 

124 

9 

99 

2 

• • • 

• • • 

16 

I 

... 

4 4 4 

4 4 4 

444 

6i 

. « • 

• • • 

... 

« • • 

... 

13 

I 

... 

444 

• 4 4 

4 4 4 

1.461 

100 

3,653 

100 

2,556 

100 

1,461 

100 

3,653 

100 

2,556 

100 

Bank  of  Belgium. 


Rate. 

1871-74. 

Proportion 
to  total. 

1875-84. 

Proportion 
to  total. 

% 

1885-91. 

Proportion 
to  total, 

% 

2i 

106 

7 

875 

24 

476 

19 

3 

8 

444 

679 

19 

1.383 

54 

3^ 

268 

19 

1.182 

32 

351 

14 

4 

448 

30 

422 

12 

241 

9 

H 

180 

13 

376 

10 

28 

I 

5 

188 

13 

44 

I 

V i 

3 

5i 

131 

9 

58 

2 

4 4 4 

4 4 4 

6 

105 

7 

17 

444 

4 4 4 

7 

27 

2 

444 

444 

4 4 4 

♦ 4 4 

1,461 

100 

3,653 

100 

2.556 

100 

1 
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The  next  table  shows  the  number  of  fluctuations.  Here,  again, 
the  greatest  number  is  shown  to  have  taken  place  in  England. 
Even  in  Belgium,  a country  from  its  position  and  description  of 
commerce  greatly  exposed  to  fluctuations,  the  number  of  changes, 
as  in  Germany,  is  only  about  two-fifths  of  that  occurring  in  England. 


T.^ble  M. — Number  of  Changes  in  the  Rate  of  Discount  charged  by 
the  Bank  of  England,  the  Bank  of  France,  the  Bank  of  Germany,  and 
the  Bank  of  Holland,  for  the  ten  years  lS4r)-.54;  18o.^-()4  ; lS(>5-74  ; 
lS7r)-84  : and  the  seven  years.  1885-91  ; and  the  Bank  of  Belgium  for  the 
fotir  years.  1851-4  ; for  the  ten  years,  1855-64;  1865-74;  1875-84;  and 
for  the  seven  years,  1885-91. 


1 

1 

1 

Ye.vrs. 

BANK 

OF  ENGLAND. 

BANK  OF  FHANCE. 

BAN  K 

OF  GERMANY. 

1 

Rise. 

Fall. 

Total. 

Rise. 

Fall. 

Total. 

Rise. 

Fall. 

Total. 

1845-54  ... 

IG 

11 

27 

8 

8 

6 

4 

6 

10 

1855-G4  ... 

42 

47 

89 

23 

26 

49 

14 

9 

23 

1S(»:,-74  ... 

52 

(U 

II3 

11 

17 

28 

18 

20 

33 

1S7:»-S4  ... 

31 

85 

66 

5 

8 

13 

17 

22 

39 

188.ViU  ... 

24 

35 

59 

2 

4 

6 

12 

12 

24 

184r>-91  ... 

165 

189 

354 

44 

58 

102 

GO 

69 

129 

Years. 

BANK  OF  IKfLLAND. 

BANK  OF  BELGIl'M. 

Rise. 

1 Fall. 

Total. 

Rise. 

1 

1 

Fall. 

Total. 

1845-54  

8 

‘ 8 

16 

^ 1 

1* 

I* 

1855—64  

24 

i IG 

40 

14 

IG 

30 

1865-74  

80 

1 37 

67 

80 

84 

64 

1875-84  

9 

i IB 

22 

17 

25 

42 

1885-91  

4 

I 4 

1 

8 

10 

14 

24 

1845-91  

75 

i 

i 78 

! 

153 

71f 

90t 

i6if 

’■*  1851-54.  t 1«51-'J1. 


10.  The  Reserve  of  the  Bank  of  England. 

'While  the  fluctuations  in  the  reserve  of  the  Bank  of  England  are 
closely  connected  with  the  changes  in  the  rate  of  discount,  the 
fluctuations  in  the  reserve  have  not  been  of  the  same  intensity  as 
those  in  the  rate. 
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Table  N. — Bank  of  England  Reserve.  Averages  of  fluctuation  for  the 
thirty  years  1845-74  ; the  forty-seven  years  1845-91 ; the  ten  years  1845-54  ; 
1855-64;  186.5-74;  1875-84;  and  the  seven  years  1885-91. 


Years. 

Highest  ' 

Point. 

Average 

Reserve 

Lowest 

Point. 

Difference 
between  liighest 
and  lowest 
amounts. 

Mean 

of 

extreme 

variations. 

1845-74  ... 

£10.584.400 

^9.G25,000 

£8.477.500 

£2.156.900 

% 

II 

1845-91  ... 

12.258.000 

11.092,000 

9.858.000 

2.895.000 

1 1 

1845-54  ... 

10. 193.800 

9,211.000 

8.189.000 

2.004.81)0 

II 

1855-64  ... 

9.444.000 

8,4S7,000 

7.4(15,700 

2.038.300 

12 

1865-74  ... 

12,188.200 

11.177.000 

9.688,900 

2.449.300 

lo-s 

1875-84  ... 

14,889.300 

18.656,000 

12.21.3.700 

2,675,000 

9'5 

1885  -91  ... 

15.984,000 

13,702,000 

11.G45.000 

4,339.000 

15-5 

In  a general  way.  Table  0,  which  shows  the  movement  in  the 
reserve,  contrasts,  as  is  to  be  expected,  with  Table  F,  which  shows  the 
movement  in  the  rate  of  discount,  in  the  sense  that  in  those  months 
when  the  reserve  is  high  the  rate  is  low.  This  rule,  however,  is  not, 
as  will  be  observed  by  examining  the  tables  which  follow,  without 
exception.  The  position  of  the  reserve  in  the  month  of  March  is  an 
example  of  this.  The  reserve  in  the  month  of  March  was  on  average 
the  largest  during  the  period  1845-1)1  : but  the  rate  in  the  month  of 
I^Iarch  was,  during  that  period,  by  no  means  the  lowest  on  the  list, 
August,  September  and  July,  all  of  which  show  on  average  consider- 
ably lower  reserves  than  March,  showing  lower  rates  than  March. 
But  while  other  considerations  than  the  amount  of  the  reserve  aifect 
the  rate,  the  amount  of  the  reserve  is  so  powerful  a factor,  that  in  a 
general  way  its  movements  are  the  first  that  every  one  engaged  in 
banking  thinks  about,  when  examining  the  bank  return  published 
each  week. 

In  speaking  of  the  Reserve  we  have  to  remember  that  the  manner 
in  which  the  accounts  of  the  Bank  of  England  are  made  up — according 
to  the  arrangement  provided  by  the  Act  of  1844 — make  the  reserve 
of  the  Bank" very  different  in  amount  from  what  it  would  be  if  that 
arrangement  did'not  exist.  The  reserve  in  the  banking  department  is 
simply  the  overflow  from  the  issue  department.  The  system  works 
out  thus  : — The  Bank  of  England  is  bound  by  the  Act  to  purchase  all 
gold  bullion  of  standard  quality  offered  to  it  at  a fixed  price.  This 
obligation  is  placed  on  it  by  section  IT.  of  the  Act,  which  declares 
that  “ all  persons  shall  be  entitled  to  demand  from  the  Issue  Depm't- 
“ ment  of  the  Bank  of  England  Notes  in  exchange  for  Gold.  Bullion, 
“at  the  Rate  of  Three  Pounds  Seventeen  Shillings  and  Ninepence 

per  Ounce  of  Standard  Gold,  Provided  always,  that  the  said 
“ Governor  and  Company  shall  in  all  Cases  be  entitled  to  require 
“ such  Gold  Bullion  to  be  melted  and  assayed  by  Persons  approved 
“ by  the  said  Governor  and  Company,  at  the  Expense  of  the  Parties 
“ tendering  such  Gold  Bullion.” 
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Table  0. — Bank  of  England  Average  Reserve  for  30  years,  1845-74; 
for  47  years,  1845-91 ; for  the  10  years,  1845-54  ; 1855  -64;  1865-74;  1875- 
84 ; and  for  the  7 years,  1885-91.  Fluctuations  month  by  month  compared. 


1845-74. — Average  Reserve  for  30  Years, 

£9,625,163  = 100. 

March 

£10,581,400 

no 

June  

10,435,800 

io8 

December  

10,331,900 

107 

September 

10,095,800 

105 

February  

10,054,700 

104 

August  

9,501,700 

99 

J anuary  

9, .500, 700 

99 

May  

9,046.500 

99 

July  

9.495,000 

98 

April  

9.035,200 

94 

November 

8,992.400 

93 

October  

8,427,500 

88 

Difference  between  Highest  month 

and  Lowest  month  £2,156,900 

Mean  of  the  extreme  variations 
during  the  period  1845-74  = 11  ^ 


1845-91. — Average  Reserve  for  47  Years, 

£11,090,000  = 100. 


March  

£12,2.53,000 

no 

June 

12,029,000 

108 

September 

11,598.000 

105 

February  

11,528,000 

10^ 

J uly 

11,256.000 

lOI 

December 

11,141,000 

100 

August  

11,132,000 

100 

April 

10,806,000 

97 

May  

10,613,000 

96 

January  

10,570,000 

95 

November 

10,247,000 

92 

October  

9,858,000 

88 

Difference  bet\\een  Highest  month 

and  Lowest  inontli  £2,395,000 

Mean  of  the  extreme  variations 
during  the  period  1845-91  ...  ...  ~ % 


1845-54. — Average  Reserve  for  10  Ye  irs, 

£9,211,255  ==  100. 


December  

£10,193,800 

III 

March 

10,186,100 

III 

June  

9,902,300 

108 

February  

9,545,800 

103 

September 

9,510,300 

103 

J anuary  

9, 147, .300 

99 

July  

8,927,600 

97 

August  

8,897,300 

96 

November  ...  ... 

8,843,400 

96 

May  

8,681.600 

94 

April  

8,510,600 

92 

October  

8,189,000 

89 

Difference  between  Highest  month 

and  Lowest  month  £2,004,800 

Mean  of  the  extreme  variations 
during  the  period  1845-54  11  % 


1855-64. — Average  Reserve  for  10  Years, 

£8,487,116  = lUO. 

June 

£9,444,000 

III 

March  

9,429,100 

III 

September 

9.018,400 

106 

December 

8,842,700 

104 

February  

8,756,100 

103 

August  

8,435,600 

99 

July 

8,410,800 

99 

May  

8,395,000 

99 

April 

8,187,4(10 

96 

January  

8,031,0(1(1 

95 

November 

7,490,200 

88 

October  

7,405,700 

87 

[Difference  between  Highest  month 

I and  Lowest  inontli  £2,038,300 

I Mean  of  the  extreme  variations 
I during  tlie  period  1855-64  = V2  % 


1865-74. 

Average  Reserv’e  for  10  Years, 
£11,177,150  = 100. 


Mar... 

£12,138,200 

108 

June,. 

11,961,200 

107 

Dec..,, 

11.959.300 

107 

Feb.... 

11,862,300 

106 

Sep 

11,758,800  1 

105 

Jan.... 

11. .323, 900 

lOI 

Aug.... 

11,172,300 

100 

July... 

11,146,700 

1 100 

Nov....! 

! 10,643,700 

' 95 

April.,  1 

10.407,(i00 

93 

May...! 

10,062,900 

1 90 

Oct 

1 9.688,900 

87 

Difference  between 
Higliest  month  ^ 

Lowest  month  ...  £2,449,300 
Mean  of  the  extreme 
variations  during 
the  period  1865-74  = 10*5  % 


1875-84. 

Average  Reserve  for  10  Years, 
£13,656,000  = loo. 


Sep 

£14,889,300 

109 

July... 

14,715,800 

108 

June.. 

14,695,300 

108 

Mar... 

14.648,200 

107 

Aug.... 

14,492,200 

106 

Feb.... 

13,453,700 

99 

April . 

13,573,600 

99 

May. . . 

13,032,700 

96 

Oct.... 

12,909,600 

95 

Nov.,., 

12,562.400 

92 

Dec.... 

12,486,300 

91 

Jan..,. 

12,213,700 

90 

Difference  between 
Highest  niontli  & 

' Lowest  month  ...£2,675,600 
Mean  of  tlie  extreme 
i variations  during 
I the  period  1875-84  = 9*5  % 


1885-91. 

Average  Reserve  for  7 Years, 


£13,702,1)00  = 

luo. 

Mar... 

£15,984,()00 

II6 

Feb.... 

15,095,400 

no 

J une . . 

15,049.000 

109 

April.. 

14,446,500 

105 

May... 

13,870,000 

lOI 

July... 

13,859,700 

lOI 

Sep. ... 

13,337,700 

97 

Aug... 

13, 3 19, .500 

97 

Jan..., 

12,805,800 

93 

Dec,.., 

12,690,400 

93 

Nov.... 

12,318,800 

90 

Oct 

11,645.000 

85 

Difference  between 

< Highest  montli  & 

Lowest  month  ...  £4,339,000 
I Mean  of  tlie  extreme 
variations  during 
the  period  1885-91  — 15*5  % 
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The  reserve  may  be  affected,  so  far  as  additions  are  made  to 
it  from  fresh  supplies  of  l)nlliou,  by  causes  which  may  be  entirely 
separate  and  apart  from  the  banking  requirements  of  the  country. 
The  imports  of  gold  may  take  their  basis  in  exchange  operations 
which  cause  imports  of  bullion,  or  they  may  represent  payments  in 
connection  with  the  balance  of  trade.  Gold  also  may  be  drawn  in, 
and  often  is,  through  the  action  of  the  Bank  by  raising  the  rate  of 
discount.  Exceptional  operations — the  three  millions  brought  from 

the  Bank  of  France  in  1890,  is  the  most  conspicuous  example — may 
likewise  augment  it.  But  the  supplies  of  gold  may  also  he  brought 
from  the  circumstance  that  the  holder  finds  the  Bank  of  England — 
known  all  over  the  world  as  a compelled  purchaser  at  a fixed  price — 
the  best  market  for  an  article  which  he  holds  and  is  desirous  to 
part  with.  The  hank  thus  sometimes  finds  its  bullion  and  its  reserve 
running  up  when  there  is  no  immediate  demand  for  the  bullion  which  it 
is  compelled  to  receive.  Corresponding  withdrawals  are  very  frequent. 

The  effect  on  the  amount  of  the  reserve  of  the  bank  becomes  very 
different  when  it  is  fed  in  this  manner  by  the  automatic  action  of  the 
issue  department  from  what  that  effect  would  be  if  all  the  bullion  were 
held  in  one  single  receptacle  and  in  one  account.  A sum  which 
hears  a very  large  proportion  to  the  existing  reserve  would  hear  a 
very  different  and  much  smaller  proportion  to  the  total  mass  if  it 
were  simply  added  to  the  bullion  already  in  stock  if  the  two  depart- 
ments were  undivided.  Hence  the  effect  of  the  movement  of  a sum 
equal  in  amount  is  very  different  in  effect  where  the  Bank  of  England 
and  the  Bank  of  France  is  concerned.  I need  only  recall  to  mind 
what  occurred  between  the  5th  and  19th  of  November,  1890,  when 
three  millions  sterling,  as  mentioned  above,  were  moved  from  the 
Bank  of  France  to  the  Bank  of  England.  The  influence  of  this 
operation  on  the  reserves  of  the  two  banks  was  very  different.  The 
reserve  of  the  Bank  of  France,  habitually  much  larger  than  that  of 
the  Bank  of  England,  dropped  only  3 per  cent.  The  reserve  of  the 
Bank  of  England  rose  30  per  cent.,  while  the  bullion  held  by  the 
Bank  of  England  rose  15  per  cent. 

By  comparing  the  fluctuations  in  the  reserve  with  those  in  the 
rate  of  disconnt'it  will  be  seen,  as  stated  previously,  that  they  are  not 
so  violent,  and  further  that  they  have  not  increased  in  intensity  so 
distinctly  as  those  in  the  rate  of  discount.  During  the  whole  period 
down  to  the  years  1 875-84,  the  difference  between  the  highest  and  lowest 
averages  shown  did  not  much  exceed  £2,500,000,  hut  in  the  years 
1885-91  the  corresponding  difference  is  more  than  £4,300,000. 

The  figures  shown  here  are,  it  must  be  remembered,  averages  of 
the  weekly  returns — shown  in  months — aggregated  for  the  groups 
of  years  comprised  in  each  period.  The  individual  variations  between 
week  and  week  are,  of  course,  much  greater  than  the  variations 
shown  in  the  averages.  But  they  show  the  fact,_  that  while  the 
average  reserve  for  1885—91  was  almost  identical  in  amount  with 

v!? 
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that  in  1875-84,  the  difference  between  the  highest  and  lowest 
amounts  was  very  much  larger,  as  is  shown  by  the  difference  of  the 
percentage  of  the  mean  of  the  extreme  ^'ariations  9.5  per  cent, 
between  1875-84  and  15.5  per  cent,  between  1885-91.  It  will 
be  observed  that  during  the  period  1845-74  the  months  in  which  the 
quarter  days  occur — March,  June,  September,  December — are  at 
the  head  of  the  list,  but  that  since  1875  the  place  of  the  month  of 
December  has  been  relatively  much  lower. 

The  following  table  shows  the  average  proportion  of  the  Reserve 
and  the  liabilities  at  the  dates  mentioned : — 


Table  P. — Averages  of  Total  Liabilities  (Deposits  and  Seven  Day  Bills)  and 
Reserve  of  the  Bank  of  England  for  the  ten  years.  184.j-54;  1855-64; 
1865-74;  1875-84;  and  the  seven  years,  1885- '.>1. 


j 

Years. 

Total  Liabilities. 

! Proportion 
to  period 
! 1845-54. 

184.1-54 

£17.730,000 

lOO 

1855-64 

1 19.810,000 

II2 

1865-74 

25.690.000 

145 

1875-84 

30,880.000 

174 

1885-91 

32.630.000 

! 184 

Reserve. 

Proportion 
to  period 
1845-54. 

1 

1 

Proportion  of 
Reserve  to 
Total  Liabilities 

% 

£9.170.000 

1 100 

\ 52 

8,430.000 

1 92 

42 

11,130.000 

I2I 

43 

13,640.000 

I 149 

1 44 

13,690.000 

150 

42 

Some  of  the  demands  made  on  the  reserve  are  periodic.  Of  these 
the  most  important  is  the  demand  which  takes  place  during  the 
later  months  of  summer,  which  is  often  spoken  of  as  the  Autumnal 
Drain. 

It  is  a “ movement  of  _ coin  throughout  the  country,  in  the  autumn 
“ months,  which  sometimes  reaches  very  considerable  proportions. 
“It  takes  its  origin  no  doubt  from  the  requirements  of  the  season, 
“ which  stimulate  employment  in  agriculture,  and  set  large  masses  of 
“ the  population  free  for  an  autumnal  holiday.  The  following  state- 
“ment  shows  the  movement  of  specie  from  the  bank  for  several 
“ years  recently  : — 
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Statement  showing  the  autumnal  movements  in  gold  and  silver  coin  held  by 
the  Bank  of  England  for  the  years  1883-00 — beginning  of  September  to 
about  the  middle  of  November  in  each  year  (OOO's  omitted),  thus  £413 
reads  £413,000. 


Year. 

Gold  Coin. 

Silver  Coin. 

Received  from  or 
taken  for  abroad 
on  balance. 

Taken 

for 

Scotland 

on 

balance. 

Taken 

for 

Ireland 

on 

balance. 

Taken  for 
Home 
Circulation 
on 

balance. 

Total 

decrease. 

In- 

crease. 

De- 

crease. 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

1883  ... 

• • • 

413 

795 

180 

873 

2,261 

• • • 

92 

1884  ... 

• • • 

1.460 

765 

270 

935 

3,430 

• • • 

67 

1885  ... 

* • • 

754 

660 

1,110 

252 

2,776 

• • • 

13 

1886  ... 

250 

• • ♦ 

717 

330 

391 

1,179 

28 

• • • 

1887  ... 

353 

• « • 

575 

25 

383 

630 

• • • 

57 

1888  ... 

• • • 

2.513 

445 

420 

689 

4.067 

• » • 

141 

1880  ... 

• • • 

2.431 

612 

300 

640 

3,983 

414 

1890  ... 

• • • 

2,000 

616 

480 

1,215 

4,320 

• « • 

174 

“ There  is  thus  an  ebb  in  internal  geld,  and  a corresponding  influx 
“ between  the  months  of  May  and  June  to  the  extent  of  two  to 
“ three  millions.”  {The  Dictionary  of  Political  Economy : article  on 
“ Autumnal  Drain.”) 


' 

11.  The  Bullion  held,  and  the  Deposits  and  Short  Bills  of 

the  Bank  of  Enyland. 

I The  reserve  of  the  Bank  of  England  represents  the  bullion  avail- 

able to  meet  any  emergency.  As  the  movements  in  it  have  been 
given  in  the  same  detail  as  those  of  the  rate  of  discount  and  the 
circulation,  it  has  not  been  thought  necessary  to  give  the  details  of 
the  monthly  fluctuations  in  the  amounts  of  coin  and  bullion  held 
in  the  Issue  Department.  Some  information  on  the  point  will, 
j however,  be  useful  to  the  reader. 

: The  decennial  averages  of  the  coin  and  bullion  in  both  depart- 

! ments  are  as  follows.  It  will  be  seen  that  the  amount  recently  held, 

V though  now  distinctly  larger  than  in  1845-54,  the  first  period  under 

( -«  consideration,  was  considerably  less  in  1884-91  than  in  the  period 

I The  liabilities  of  the  Bank  of  England  have  been  tabulated  in  the 

same  manner  as  the  bullion  held. 

The  seven-day  bills  in  this  table  have  been  added  to  the  deposits. 
The  decennial  averages  are  as  follows  : — 
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Table  Q. — Aveeage  amount  of  Liabilities  (Deposits  and  Seven-Day  Bills), 
and  of  Coin  and  Bullion,  held  by  the  Bank  of  England  (both  Depart- 
ments), 1845-1891. 


Years. 

Liabilities 
(Dei)osits  and 
Seven-Day  Bills). 

Proportion 
to  period 
1845-54. 

Coin  and 
Bullion  held. 

Proportion 
to  period 
1845-54. 

Proportion  of 
Coin  & Bullion 
to  Liabilities. 

184o— 54 

£17,730,000 

100 

£15.260,000 

100 

% 

86 

1855-64 

19,810,000 

III 

14,350,000 

95 

72 

18(55-74 

25,690,000 

144 

20,190,000 

79 

1875-84 

30,880,000 

173 

25.370.000 

166 

82 

1885-91 

32,630.000 

176 

22,190,000 

143 

68 

By  comparing  the  amount  of  the  deposits  and  seven-day  bills  with 
that  of  the  coin  and  bullion  held,  it  will  be  seen  that  the  increase 
in  the  deposits  of  the  Bank  has  been  greatei'  in  proportion  than  the 
increase  in  the  coin  and  bullion.  The  proportion  of  the  bullion  to 
the_ deposits  was  smaller  in  the  period  18Sf»-91  than  in  any  other 
period  under  notice. 


12.  The  Note  Circulation  in  England,  Scotland  and  Ireland. 

We  must  now  proceed  to  examine  into  the  working  of  the  note 
circulation  of  the  country,  month  by  month,  as  we  did  with  the  rate 
of  discount  and  the  amount  of  the  reserve.  The  tables  which  follow 
show  firstly  the  movement  of  the  notes  of  the  Bank  of  England  ' 
secondly  of  the  English  country  note  circulation,  thirdly  of  the  note 
circulation  in  Scotland,  fourthly  of  the  note  circulation  in  Ireland. 

I have  now  placed  before  you  in  as  short  a summary  as  the  subject 
permitted — the  course  of  the  rate  of  discount  charged  in  the  principal 
countries  of  Europe,  during  a period  of  nearly  half  a century,  and 
those  current  in  England  during  a longer  period  before  and  since 
the  Bank  Acts  of  1844—45  came  into  operation,  and  also  such 
particulars  as  to  the  Reserve  of  the  Bank,  and  the  Bullion  held  as 
appeared  necessary  to  make  the  general  statement  clear.  It  now 
remains  for  us  to  examine  into  the  details  of  the  method  of  action  by 
which  the  provisions  of  the  Bank  Acts  can  exercise  an  influence  on 
the  rate_  of  discount  in  this  country.  This  is  mainly  found  in  the 
manner  in  which  those  Acts  has  dealt  with  the  note  circulation  of  the 
country. 

In  proportion  as  the  Bank  Acts  have  concentrated  demands  on  the 
Reser\e  of  the  Bank  of  England — while  no  corresponding  streno'th 
has  been  added  to  the  Reserve — an  increase  has  taken  ptace  in  the 
fluctuations  in  the  bank  rate. 
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The  gradual  change  in  the  note  circulation  of  the  country  has 
removed  elasticity  in  some  directions,  while  greater  rigidity  has 
simultaneously  followed  in  other  directions.  At  the  same  time  a 
greater  centralization  of  demand  on  the  banking  reserve  of  the  Bank 
of  England  has  followed.  May  we  not  hence  infer  that  if  this  great 
centralization  of  demand  on  one  point  has,  so  far  as  it  has  extended, 
been  accompanied  by  increased  fluctuations  in  the  reserve  and  in  the 
rate,  a greater  degree  of  centralization  will  be  accompanied  by  greater 
fluctuations. 

To  explain  how  the  matter  stands,  I have  prepared  tables  of  the 
note  circulation  of  the  Bank  of  England,  of  the  English  country  banks 
and  of  the  Scotch  and  Irish  banks,  divided  into  periods  of  years 
to  correspond  with  the  tables  of  the  discount  rates  of  the  various  banks 
which  we  have  just  examined.  Each  of  the  different  divisions  of  our 
note  circulation  is  tabulated  separately  ; summary  tables  on  the 
same  lines  as  those  we  have  just  examined  show  the  following 
results  : — 


Table  R. — Differexce  between  the  highest  and  the  lowest  Amounts  of 
Circulation  of  the  Bank  of  England  Xotes  from  1845  to  1891,  in  groups 
of  ten  years,  from  1845  to  1884,  of  seven  j^ears  from  1885  to  1891. 


Y’ears. 

Higliest 

Point.  1 

1 

Averag, 

lation; 

Lowest 

Point. 

e Circu- 
--  100. 

\ 

Mean  of  the 
e.xtreme 
' variations 
during  tins 
period. 

Highest 
1 Amount. 

1 

Lowest 
Amount.  j 

1 

Difference  in 
Amount. 

1845-54 

103 

1 

96 

3*5 

1 

£20,561.800 

£19,304.900 

;^I, 256,900 

1855-64 

104 

06 

4 

21.181.200 

10,610,000 

1 1,562,200 

1865-74 

104 

96 

4 

24,970.600 

23,106.300 

1,864,300 

1875-84 

102 

97 

2-5 

27,668,081 

26,150.000 

1,500,000 

1885-91 

103 

1)6 

, 3'5 

25,450.000 

23,565.000 

1,885,600 

The  Bank  of  England  Xote  Circulation,  when  examined  into  thus, 
shows  a diminution  of  something  like  '1\  millions  in  the  last  group  of 
years  (1885-lU),  as  compared  with  the  previous  group  (1875-84). 
But  while  the  total  circulation  is  less,  the  difference  between  the 
maximum  and  the  minimum  amounts  is  more  in  the  latest  period  liy 
about  £385,000,  while  as  compared  with  the  earliest  group  in  the 
Table  (1845-54)  the  last  group  shows  an  increase  of  fluctuation  of 
more  than  £G2O,O00.  This  shows  that  there  are  greater  periodic 
demands  on  the  Bank  of  England  Reserve  for  the  circulating 
medium  at  the  present  time  than  was  the  case  in  the  earlier  years 
over  which  this  incpiiry  extends. 

Some  of  the  causes  tvliich  have  led  to  this  are  shown  in  the  next 
Table,  which  deals  with  the  English  Country  Xote  Circulation. 
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Table  S. — Difference  between  the  highest  and  the  lowest  Amounts  of 
the  English  Country  Xote  Circulation  from  1845  to  1891,  in  groups  of 
ten  years,  from  1845  to  1884,  of  seven  j^ears  from  1885  to  1891. 


Years. 

Highest 

Point. 

1 Averag 

, lation 

Lowest 

Point. 

e Circu- 
= lou. 

Meiin  of  tlie 
extreme 
1 variations 
i during  this 

, period. 

1 

Higliest 

Amount. 

Lowest 

Amount. 

Difference  in 
Amount. 

1845-54 

105 

96 

4'5 

£7.130,000 

£6,494,000 

£■636,000 

1855— 64 

105 

95 

5 

6,640,000 

6,062,000 

578,000 

1865-74 

105 

94 

5'S 

5,375,000 

4,826,000 

549,000 

1875-84 

i 105 

98 

6 

4,087,000 

3,644,800 

443,000 

1885-91 

104 

93 

5'5 

2,646,000 

2,358,000 

288,000 

This  table  shows  how  greatly  the  English  country  note  circulation 
has  diminished  in  amount.  It  also  shows  the  extent  to  which,  as 
a natural  consequence,  the  fluctuations  in  it  also  have  diminished. 

In  the  first  group  under  consideration  (1815-54)  this  fluctuation 
was  £630,000,  in  the  last  group  (1885-91)  it  is  but  £288,000. 
This  fluctuation  follows,  as  a note  circulation  naturally  does,  the 
business  requirements  of  the  country.  It  is  £348,000  less  now  than 
in  1844-54. 

We  have  seen  where  part  of  the  fluctuation  has  gone  to  in  the  table 
of  the  Bank  of  England  note  circulation,  but  there  has  been  this 
difference  in  the  operation.  In  the  one  case  no  effect  was  produced 
on  the  banking  reserve  of  the  Bank  of  England  ; in  the  other  there 
was— as  every  note  drawn  from  that  reserve  weakens  it  to  that  extent. 

We  will  next  take  the  Scotch  note  circulation. 


Table  T— Difference  between  the  highest  and  the  lowest  Amounts  of 
the  Scotch  Country  Xote  Circulation  from  1845  to  1891,  in  groups  of  ten 
years  from  1845  to  1884.  of  seven  years  from  1885  to  1891. 


Years. 

Highest 

Point. 

Averag 

lation 

Lowest 

Point. 

e Circu- 
= IGO. 

.Mean  of  the 
' extreme 
: variations 
during  this  ' 
period. 

Higiiest 

Amount. 

Lowest 

Amount. 

Difference 

iu 

Amount. 

1845-54 

109 

92 

0/0 

8-5 

j ’ 

1 

£3.722,000 

£3,163,000 

£559,000 

LS55— 64 

109 

92 

8-5 

4,518,000 

3,814,000 

704,000 

1.865-i  4 

109 

92 

8-5 

5.407,000 

4.593,000 

904,000 

—84 

111 

92 

9-5 

6,414,000 

5,342,000 

1,072,000 

1885-91 

112 

91 

ID'S 

6.605,000 

5,410,000 

1,195,000 

1 
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In  the  Scotch  circulation  we  see  the  result  of  an  entirely  different 
state  of  circumstances  from  that  which  has  prevailed  in  the  case 
of  the  English  country  note  circulation.  Instead  of  a diminution  in 
the  aggregate  of  the  circulation  there  is  an  increase.  Instead  of  a 
diminution  in  the  amount  of  the  fluctua'ions  there  is  an  increase  in 
them  also.  The  latest  period  dealt  with  in  the  tables  (1885-91) 
shows  an  average  fluctuation  between  the  highest  and  the  lowest 
amounts  of  £1,195,000,  the  earliest  (1845-54)  a fluctuation  of 
£559,000.  Hence  as  every  £1  note  beyond  the  limit,  and  every 
issuing  bank  in  Scotland  is  beyond  the  limit,  means  a sovereign 
drawn  from  the  reserve  of  the  Bank  of  England,  the  average 
demand  made  by  the  Scotch  banks  for  this  purpose  is  now  some 
£636,000  heavier  than  when  the  Acts  of  1844-45  were  passed. 

The  movements  in  the  Scotch  circulation  are  exceptionally  heavy 
and  their  influence  has  been  recognized  by  the  authorities  of  the 
Bank  of  England. 

To  explain  these  movements  I quote  from  a description  of  the 
circumstances  which  affect  them  given  me  by  Mr.  Charles  Gairdner, 
the  well-known  Scotch  banker  : — 

“ The  main  causes  of  the  increased  note  issues  in  May  and 
‘‘  November  are  undoubtedly  these  : — 

“ 1st.  The  payments  of  rents  and  interests  on  mortgages,  which, 
in  Scotland,  are  almost  uniformly  made  at  the  half-yearly 
terms  of  Whitsuntide  (15th  May),  and  Martinmas  "(11th 
November). 

“ 2nd.  The  settlement  of  all  important  transactions  in  heritable 
property,  which  are  also  fixed  for  the  same  terms. 

“ 3rd.  The  payment  of  household  servants’  wages,  and  in  many 
cases  salaries  at  the  same  period.” 

These  payments  are  to  a large  extent  made  through  the  medium 
of  bank  notes,  and  thus  they  get  into  hands  where  they  remain  for  a 
time,  many  of  the  parties  who  receive  the  notes  having  no  bank 
account. 

“ It  is  further  to  be  noted  : — 

“ 1st.  That  on  the  4th  of  the  month  an  unusually  large  amount  of 
bills  falls  due,  and  if  the  4th  happens  on  a Saturday  (the 
day  when  the  returns  are  made  up)  we  generally  look  for 
a heavier  return  on  that  account. 

“2nd.  The  November  returns  are  usually  heavier  than  those  in 
May,  because  of  the  requirements  of  the  harvest, 
travellers,  &c. 

c 
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“ 3rd.  In  the  country  districts  the  term-day  is  in  many  places 
regulated  hy  the  old  style,  and  thus  the  payment  of  farm 
rents  run  on  into  June  and  December. 


“ 4th.  The  great  increase  this  year  is,  no  doubt,  chiefly  owing  to 
the  higher  scale  of  wages,  parlicularly  in  the  mining 
districts,  among  the  most  improyident  class  of  working 
people.” 

The  following  obseiwations  made  by  Mr.  'VVeguelin,  who  was 
Goyernor  of  the  Bank  of  England  in  1837,  show  that,  in  his  opinion, 
when  both  the  Scotch  and  J rish  Circulations  were  less  important  than 
they  are  now,  that  the  fluctuations  in  the  internal  circulation  of  the 
country  had  an  important  influence  on  the  Bank  of  England  reserve, 
even  at  that  date.  Mr.  Weguelin  was  examined  before  the  Select 
Committee  of  the  House  of  Commons,  appointed  in  1857,  to  en(|uire 
into  the  operation  of  the  Bank  Acts.  The  following  is  a quotation 
from  :Mr.  Weguelin’s  evidence.  The  questions  were  asked  by  the 
Right  Honourable  Edward  Cardwell,  now  Lord  Cardwell,  and 
referred  to  the  demand  on  the  reserve  of  the  Bank  of  England  in  the 
autumn  : — 


“ 42.  Is  there  not  a demand  upon  you  at  that  period  of  the  year 
“ for  Scotland  and  Ireland  ? There  is  a demand  for  coin  but  not  for 
“ notes. 


“43.  That  coin  being  intended  to  sustain  the  increased  local 
“ circulation  in  Scotland  and  Ireland  ? Precisely  so. 

“ 44.  Is  there  not  a corresponding  demand  in  the  same  period  of 
“ the  year  for  an  increased  circulation  in  England  and  Wales  ? Yes, 
“ we  think  there  is,  but  we  cannot  trace  that  so  well  as  we  can  the 
“ Scotch  and  Irish  demand.  The  reason  why  we  can  trace  the 

“ Scotch  and  Irish  demand  better  than  the  English  demand  is  this 

“ that  by  the  law  of  1845,  by  which  the  Scotch  and  Irish  banks  were 
“ regndated,  those  banks  are  bound  to  deposit  a certain  amount  of 
“ coin  in  .specified  places  for  any  amount  of  notes  i.ssucd  by  them 
“ beyond  the  amount  authorized  under  those  Acts. 


“ 45.  That  is  to  say,  if  there  be  a demand  for  increa.sed  circulation 
“ of  small  amounts  for  retail  transaction,  it  will  be  transacted  in 
“ England  and  Wales  by  the  increase  of  the  metallic  currency,  but  in 
“ Scotland  and  Ireland  by  the  increase  of  small  notes,  which  must  be 
“ increased  by  the  demand  upon  you  for  bullion,  under  the  present 
“ law  ? That  is  the  operation  of  it.” 


Mr.  Weguelin  also  expressed  his  opinion  on  the  effect  of  this  demand 
in  a letter  to  Sir  G.  C.  Lewis,  then  Chancellor  (>f  the  Exchequer,  printed 
in  the  appendix  to  the  Report  of  the  Committee  of  1857. 


If 
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?so\v  with  regard  to  the  oscillation  of  the  internal  circulation  of  the 
^country,  I may  notice  that  there  is,  periodically,  a demand  for  currency 
from  the  Scotch  and  Irish  banks,  which,  whilst  it  produces  a most  sensible 
u upon  the  Bank  of  England  reserve,  is  uncontrollable  by  any  action  of 
‘ the  bank.  At  certain  periods  of  the  year,  especially  of  the  harvest,  the 
demand  for  currency  commonly  greatly  exceeds  the  authorized  issue  ; and  as 
“ the  excess  must  be  issued  on  gold  deposited  in  certain  specified  places,  that 
gold  is  withdrawn  from  the  bank  reserve,  to  be  again  restored  to  it  w^hen 
the  reflux  of  the  currency  of  the  Scotch  and  Irish  banks  takes  place,  which 
is  usually  in  the  months  of  December  to  3Iarch.  The  Scotch  banks  very 
“ generally  exceed  their  authorized  aggregate  issue ; but  with  the  Irish 
banks,  although  the  aggregate  issue  is  not  usually  exceeded,  yet  it  often 
happens  that  some  are  in  excess,  whilst  others  are  under  the  authorized 
amount.  But  as  each  bank  has  to  provide  for  its  own  excess,  the  demand 
on  the  London  bullion  reserve  is  as  great  as  if  the  w'hole  Irish  circulation 
"‘had  gone  beyond  its  limit.” 

The  fluctuations  in  the  circulation  of  notes  in  Ireland  are  not  quite 
.so  large  as  those  in  the  Scotch  circulation,  and  they  do  not  occur  at 
the  same  times  of  year,  as  a reference  to  Table  Y will  show.  These 
fluctuations  have  of  late  manifested  a tendency  to  increase. 

We  will  now  proceed  to  the  Irish  banks. 


Table  U.  — Difference  between  the  highest  and  the  lowest  Amounts  of  Irish 
Country  Xote  Circulation  from  1845  to  1891— in  groups  of  ten  years  from 
1845  to  1884 — of  seven  years  from  1885  to  1891. 


Years. 

1 

Highest 

Point. 

Averag 

latiou 

1 

1 Lowest 
Point. 

e Circu- 
= IGU. 

1 ’ 

1 

Mean  of  tlie 
extreme 
variations 
(luring  ttiis 
period. 

Highest 

Amount. 

Lowest 

Amount. 

Difference 

in 

Amount. 

184o-.‘)4 

108  1 

1 

1 90 

% 

9 

£5,9.80,000 

1 

^4,931,000 

£999^000 

106 

90 

S 1 

6,695,000 

5,090,000 

I,005,CXK) 

1865-74 

111 

92 

9’5  ; 

7.301,000 

6,067,000 

1.294,000 

1875-84 

110 

91 

9S  j 

7,592,000 

0,252,000 

I , S40,000 

1885-91 1 

109 

93 

s 

6.804.000 

5,845,000 

1,019,000 

There  are  some  differences  in  detail  between  the  note  circulation  in 
Ireland  and  that  in  Scotland.  While  all  the  Scotch  banks  are 
invm-iably  beyond  their  limits,  all  the  Irish  banks  are  not  up  to  their 
limits  as  to  the  note  issue.  Those  banks  whose  circulation  does  not 
actually  keep  up  to  the  limit,  need  not  keep  any  coin  against  their 
circulation.  Those  banks  which  exceed  their  limits  havelo  do  so  as 
in  Scotland,  as  was  shown  above,  in  reference  to  the  amount  of  bullion 
held  against  the_  excess  circulation  of  those  Irish  banks  which  were 
beyond  their  limits.  The  difference  between  the  fluctuation  shown  in 
the  earliest  period  under  consideration  (1845-54),  £999,000,  and  that 
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in  the  last,  £1,019,000,  is  £20,000  ; but  the  demand  made  upon  the 
reserve  of  the  Bank  of  England  is  greater  than  the  average  fluctua- 
tion shown,  owing  to  the  fact  that  only  some  of  the  banks  exceed 
their  limits.  This  demand  may  on  an  ax'erage  be  put  down  at 
about  £400,000. 

13.  Periodical  fiuctuations  in  the  Note  Circulations — England^ 

Scotland,  and  Ireland. 

By  comparing  the  tables  of  the  monthly  variations  it  will  be  seen 
that  while  the  fluctuations  are  by  no  means  exactly  similar  as  to  date 
throughout  every  division  of  the  note  issues,  they  correspond  to  a 
considerable  extent  periodically  in  every  division  of  the  circulations. 
This  is  shown  not  only  in  the  separate  statements  in  each  table,  but  in 
the  collective  tables  for  the  thirty  years,  1845-74,  and  the  forty- 
seven  years,  1845-91,  in  which  the  same  months  are,  generally 
speaking,  placed  in  the  corresponding  positions  to  each  other  through- 
out. There  is  also  a much  irreater  difference  between  the  highest 
and  the  lowest  points  of  the  note  issues  in  Scotland  and  Ireland  than 
in  England.  Some  part  of  the  greater  extent  of  fluctuation  in 
Scotland  than  in  England  is  due  no  doubt  to  the  requirements  for 
cash,  as  the  “ Term  ” dates,  which  occur  there  in  May  and  I^ovember, 
and  have  been  referred  to  before,  but  this  influence  does  not  prevail 
in  Ireland,  and  we  may  regard  the  fluctuations  there  as  very  indicative 
of  what  the  fluctuations  in  a small  note  circulation  would  naturally  be, 
the  most  powerful  influence  in  causing  the  greater  mobility  in  the 
amount  of  notes  in  use,  being  the  fact  that  the  circulation  is  to  a 
great  extent  in  small  notes,  which  are  drawn  out  and  paid  in  according 
to  the  daily  wants  of  the  country,  and  hence  that  the  amount 
fluctuates  to  a greater  extent  than  is  the  case  with  a circulation 
formed  of  notes  of  larger  denominations.  This  circumstance  suggests 
grave  doubts  whether  a reserve  at  the  Bank  of  England,  connected 
with  a small  note  circulation,  will  not  fluctuate  much  more  frequently 
and  more  sharply  than  one  connected  with  noces  of  a higher  denomi- 
nation. 
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Table  V. — Bank  of  England  Xote  Circulation  for  the  thirty  years,  1845- 
74:j^for  the  forty-seven  years,  1845-lU  ; for  the  ten  years,  1845-54; 
185;>-64  ; 1865-74  ; and  1875-84  ; and  for  the  seven  years,  1885-91.  The 
movements  month  by  month  compared. 


1845-74. — Average  for  tlie  3u  Years,  1845-54. — Average  fur  the  10  Years. 

^£21.402, OUU  = 100.  £20.061.000  = lOO. 


October  

£22,287,900 

104 

July 

.C20.0.-)0,2OO 

103 

July 

22,205.6()0 

103 

October  

20.501,800 

103 

August  

21,948.20(1 

102 

April 

20.500.400 

102 

April 

21,7r)9,0oo 

lOI 

August  

20.325,900 

lOI 

May  

21,029,000 

lOI 

January  

20.317.100 

TOI 

Xovember 

21,016.000 

lOI 

May 

20.21  L8U0 

lOI 

J anuary  

21.411,700 

100 

Xovember 

20'l4l'.60n 

100 

September 

21,428.200 

100 

February 

19.9811.900 

99 

June 

21.184.600 

99 

September 

19.052400 

98 

December 

20.888.700 

97 

June 

19,024.500 

98 

February  

20.948. OOO 

97 

March  

19.500,900 

97 

March  

2(1.701.700 

96 

December 

19,804,900 

96 

Difference  between  Highestmonth 
and  Lowest  month  £l,536,2f»0 

Difference  between  Highest  month 
an<i  Lowest  month  £1,351,300 

-Mean  of  the  extreme  variations  Mean  of  tlie  extreme  variations 

during  the  period  1845-74  4 % during  the  period  1845-54  3*5  % 


1845-91.— Average  for  tlie  47  Years,  1855-G4.— Average  for  the  lo  Years 

£23,160.000  = luo.  £2(».388,50o  = loo. 


October  

£23.830.300 

103 

October  

£21.181.200 

104 

July 

23,845,900 

103 

J uly 

21.080.500 

103 

August  

23.040.700 

102 

August  

2O,S4o!0(»(» 

102 

April...  

28.81 4. 70(t 

lOI 

April 

20.715.7(10 

102 

May  

23.258.400 

lOI 

Xovember 

20,:>78.8(K) 

lOI 

Xovember 

23,178.200 

100 

May  

20.488.10(1 

100 

January  

23.005.(100 

100 

September 

20!305. 7(1(1 

100 

September 

23,105,300 

100 

January  

20.253.400 

99 

June 

22.907.000 

99 

June 

20.048. loo 

98 

December 

22.599.900 

98 

February  

19.800.900 

97 

February 

22.496,900 

97 

December 

19.084.000 

97 

March  

22.298.000 

96 

March  

19.019,000 

96 

Diiference  between  Higliest  inontli  Ditference  between  Highest  montli 

and  Lowest  month  ...  £1,532,300  ami  Lowest  month  £1,562,200 

Mean  of  tlie  extreme  variations  Mean  of  the  extreme  variations 

during  the  perio(i  1845-91  3*5^  i during  the  period  1855-64  4 / 


1865-74. — Average  for  the 
10  Years. 


£*24,027,500  = 

10<I. 

Oct 

£24.970.60(1 

104 

July., 

24!874.800 

103 

Aug... 

24,678,200 

103 

Sept... 

24,251,700 

lOI 

May 

24,190.5(10 

lOI 

April . 

24.((61.000 

100 

Xov. .. 

24,188.2(J0 

TOO 

June.. 

28,898,200 

99 

Jan. 

28,664,600 

1 98 

Dec.  .. 

23.527,400 

98 

Feb.  .. 

23,106.300 

96 

Mar. . , 

22.979.300 

96 

Difference  between 
Highest  month  & 

Lowest  month  ...£1,991,300 
Mean  of  the  ex- 
treme variations 
during  the  period 
1865-74 4 % 


1875-84. — Average  for  the 
lo  Years, 


£27.040,000  = 

loo. 

Oct.... 

£27.66('^.9S1 

102 

July .. 

27,643,453 

102 

Aug... 

27,572,879 

102 

Jan. 

27.185,700 

lOI 

May... 

27.179.183 

100 

April . 

27,151.300 

100 

Xov. .. 

, 26.941.745 

1 99 

Sept... 

26,939,932 

1 99 

June.. 

26,845,573 

99 

Dec.  .. 

20.085.200 

99 

Feb.  ..! 

2(i,395.5(K» 

98 

3Iar. . . ! 

20.159.900  1 

97 

Difference  between 
Higliest  mouth  & 

Lowest  month  ...  .£1,509,081 
Mean  of  the  ex- 
treme variations 
durimr  the  period 
1875-84  2-5  X 


1SS5-91. — Average  for  the 
7 Years, 

£24.570,001)  = 100. 

July.. 

£25.450,00(1 

103 

Aug... 

25,317,0(10 

103 

Oct.... 

25.171,0(  10 

103 

Sept... 

24,835,700 

lOI 

J une . . 

24.045,8(10 

100 

May... 

24,030,500 

100 

April . 

24,501.073 

100 

Xov. .. 

24.490.600 

100 

Dec.  .. 

24,311,500 

99 

Jan 

24.207.970 

99 

Mar. . . 

23,622,109 

96 

Feb.  .. 

23.505, .521 

96 

Ditference  between 
Highest  montli  A 
Lowest  mouth  ...  £1,885,073 
5Ieau  of  the  ex- 
treme variations 
duringthe  period 
1885-91  3-5  ^ 
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'’ableW. — English  Country  Xote  Circulation  for  the  30  years,  1845- 
74  ; for  the  47  years.  1845-91 ; for  the  10  years,  18-15-54  ; 1855-64  ; 1865-74  ; 
1875-84  ; and  for  the  7 years,  1885-91.  The  mo\  ements  month  by  month 


compared. 


1845-74. — Average  for  30  Years. 

£6,U84JHM)  = 100. 


October  

.€6,383.000 

loS 

April  

6.369.000 

105 

May 

6,261.000 

103 

November 

6.210,000 

102 

January 

6.181.000 

102 

March  

6.046,000 

99 

February...  ... 

6.026,000 

99 

December 

5,947,000 

98 

June 

5,963,000 

98 

September 

5,932,000 

97 

July 

5,905,000 

97 

August  

5.794.000 

95 

Difference  between  Highest  month 

and  Lowest  month £589,000 

Mean  of  the  extreme  variations 
during  the  period  1845-74  5 % 


1845-91.— Average  for  47  Years. 

£5.086, iMJO  = luO. 


April  

£5,383,129 

105 

October  

5,324,583 

105 

May 

5,251,569 

103 

January 

102 

November 

5,195,046 

102 

March  

5,052,398 

99 

February 

5,033,137 

99 

June 

4,999,044 

98 

December 

4,971.836 

97 

July 

4.941.485 

97 

September 

4.930,711 

97 

August  

4.827,817 

95 

1845-54. — Average  of  10  Y'ears. 

£6,794,000  = 100, 


October  

£7,130,000 

105 

April  

7.117.000 

105 

May 

7,002,000 

103 

November 

6.885.000 

lOI 

January' 

6,862.000 

lOI 

March  

6,748,000 

99 

February 

(>.731,000 

99 

June 

6.676,000 

98 

July 

6,(i58,0U0 

98 

September 

6.625.000 

98 

December 

6,601,000 

97 

August  

6,494,000 

96 

Difference  between  Highest  month 

and  Lowest  montli .£636,000 

^lean  of  the  extreme  variations 
iluring  tlie  period  1845-54  4.5  % 


1855-64.  -Average  of  D Years. 


£6,344.000  = loo. 


October  

€6.645,000 

105 

April  

6,640,000 

105 

November 

6.510,000 

103 

May 

6,508,000 

103 

January  

6,415,000 

lOI 

March  

6,302,000 

99 

June 

6.251.000 

98 

February...  ... 

6,235,000 

98 

September 

6,216.000 

98 

December 

6,179.000 

97 

July 

6,170.000 

97 

August  

6,062.000 

95 

Difference  between  Highest  month  '1  Difference  between  ITigiiest  month 

and  Lowest  month £505,312  ''  and  Lowe -t  montli £583,000 

Mean  of  the  extreme  variations  | Mean  of  the  extreme  variations 

during  the  period  1845-91  \ during  tlio  p-u'iod  1855-64  


L865-74. — Average  of  10  Years. : 
£5.11S,000  = 100.  ! 

1875-84. — Average  of  in  Years. 
£3,982.000  = 100. 

1885-91  - 

—Average  of  7 Years. 
£2.524,000  = loo. 

April,,  £5,375,000  105 

April..  £4,087,295 

105 

May . . . 

€2.646,029 

104 

Oct. ...  5,375,000  105 

Jan....  4,074,752 

104 

April.. 

2.637.732 

104 

May ...  5,272,000  103 

Oct 4,058,0114 

104 

Jan. ... 

2.<;05,939 

103 

Jan  ...  5,268,000  103  | 

May...  4,048,158 

104 

Oct 

2..596,481 

103 

Nov. ..  5,236,000  102  : 

Nov....  3,971,455 

102 

Nov. .. 

2..591.803 

103 

Feb....  5,112,000  100  1 

June...  3,482,900 

99 

Mar. .. 

2..555.472 

lOI 

Mar.  ..  5,085,000  99  ; 

Feb....  3,831,807 

98 

June... 

' 2.517.958 

99 

Dec....  o,061,()00  99  1 

Mar....  3,822,443 

98 1 

Dec 

2,502,733 

99 

Sept...  4.955,000  97  ! 

Dec....  3,774,717 

97 

Feb.,.. 

i 2.494.200 

98 

June..  4,963,000  97 

1 July...  3,771.830 

97 

July... 

1 2.484,502 

98 

July...  4,886,000  95 

Sept...  3,727,344 

96 

Aug... 

i 2.377.670 

94 

Aug...  4,826,000  94 

Aug...  3,644,373 

_?3^ 

Sept... 

2.358.570 

93 

Difference  between 

Difference  between 

Difference  between 

Highest  montli  and 

Highest  montli  and 

Highest  month  ami 

Lowest  montli  ...  £549,000 

Lowest  month  ...  £442,922 

Lowest  month  ...  £287,459 

Mean  of  the  extreme  varia- 

Mean of  the  extreme  varia- 

Mean of  the  extreme  varia- 

tions  during  the  period 

tions  during  the  period 

tions  1 

luring  the  period 

1865-74  0.5  % 

1875-84  

• 6^ 

1885-91 

h.b% 

X 
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Table  X. — Scotch  Country  !Note  Circulation  for  the  the  thirty  years, 
1845-74  ; for  the  forty-seven  years,  1845-91  ; for  the  ten  years,  1845-54  ; 
1855-64  ; 1865-74;  and  1875  -84;  and  for  the  seven  years,  LS85-91.  The 
movements  month  by  month  compared. 


1845-74. — Average 

for  the  30  Y'ears, 
£4.175.319  = 100. 

1845-54. — Average 

for  the  Years, 

£3,425.923  = lOO. 

December 

£4,549,000 

109 

December 

€3,722,(11)0 

109 

November 

4.488,000 

107 

November 

3,710,000 

108 

June 

4,423,000 

106  ! 

June 

3.633.000 

106 

October  ...  ... 

4.261,000 

102 

October  

3.497.0(40 

102 

May  

4,181,000 

100  i 

January  

3.426,000 

100 

January  

4.166,000 

100  ' 

July 

3.401.000 

99 

July  ...  ...  ... 

4.142.000 

99 

May  

3.396,000 

99 

September 

4^0833)00 

98 

September 

3,364,000 

98 

August  

4,071,000 

98 

August  

3!3593M  (0 

98 

February  

3,975.000 

95 

February  

3,252.000 

95 

April 

3,896,000 

93 

April 

3,  IS  7,000 

93 

March  

1 3.869,000 

92 

March  

3.163,000 

92 

Difference  between  Highest  month 

1 

1 Difference  between  Highest  nmntli 

and  Lowest  month  .. 

£680,000  1 

1 and  Lowest  month  . 

£559,000 

Mean  of  the  extreme  variations  Mean  of  the  extreme  variations 

during  the  period  1845-74  8*5  % \ during  the  period  1845-54  8*5  % 


1845-91. — Average  for  tlie  47  Years, 

£4.782,000  = 100. 


December...  ... 

€5,217.672 

109 

November 

5,1 53, (>68 

108 

June 

5,1 1 1,47() 

107 

May  

5.075.677 

105 

January  

4,909,340 

102 

October  

4,846.972 

lOI 

July 

4,761,124 

99 

March  

4,7*>7.179 

99 

September 

4.686.897 

98 

August  

4.663.759 

97 

April 

4,564.514 

95 

February  

4.526.421 

94 

Difference  iietwoen  Higliest  moutli 

and  Lowest  montli £691,251 

Mean  of  the  extreme  variations 

during  the  period  1845-91  7*5  % l| 


1855-64. — Average 

forfthe  10  Years, 
£4.137,369  - 100. 

December 

€4.51s.ooo 

109 

November 

4.47o,o(  )0 

108 

June 

4,31)3.000 

106 

October  

4.242, OOO 

102 

January  

4.11)1, ()()() 

lOI 

July 

4’))S4.oo)) 

99 

May  

4, 048, ))))() 

98 

September 

4.042.0) )(( 

98 

August  

4,011, OOO 

97 

February 

3.1)S5.0( ))( 

96 

March  

3,851.000 

93 

April 

3.814  OOO 

92 

Difference  between  Highest  mo  tli 

ami  Lowest  mouth £7i»4,000 

Mean  of  tiie  extreme  variations 
during  the  period  1855-64  8*5  % 


1865-7 

4. — Average  foi 

' the 

' 1875-84. — Average  for  the 

1 ISso-Ol. — Average  for  the 

10  Y^ears. 

1 10  Y'ears, 

7 Y^ears, 

£4,962.665  = 

100.  ' 

' £5.806,000  = 

■■  loO. 

£5.923,000  ---  loo. 

Dec.  .. 

€5,407,000 

109 

June  .'  €6,413,953 

Ill 

Dec.  .. 

£6,605.n7d  112 

Nov. .. 

5.284.000 

: 107 

Xov.  ..1  6,410.648 

no 

Nov. .. 

(>,210,851  105 

June  . 

5,243.000 

106 

Dec....  6.252,508 

: 107 

June  . 

6,201,411  105 

May... 

5,098,000 

103 

Oct....'  5,859,859 

lOI 

May... 

6,186.522  104 

Oct. ... 

5,043,000 

102  1 

' Jan.  ..  5,769,082 

99 

Oct. ... 

5,912,732  100 

July .. 

4.1140.)  (00 

99 

July 5,766.229 

99 

Jan.  .. 

6,oo6,»»2o  ioi 

Jan.  .. 

4,883,000 

98 

May...!  5,745.814 

99 

JulY..’ 

5.98(h080  IOI 

Aug... 

4.845.00)) 

98 

Sept...)  5,670.851 

97 

Sep)t...' 

5,S7((,8U9  99 

Sept... 

4,842.000  , 

98 

, Aug...  5,622,056 

97 

Aug... 

5.832.304  98 

Feb.  .. 

4.687.000 

94 

Feb.  ..!  5,456,109 

94 

Feb.  .. 

5,5(>2.958  94 

April . 

4.687,000 

94 

April .!  5,371,052 

92 

April . 

5.492,708  93 

Mar. .. 

4,593,000 

92  ' 

Mar. 5,341,510 

92 

Mar. .. 

5,410,232  91 

Difference  between 

Difference  between 

Difference  between 

Hitrhest  mouth  A 

Highest  month  & 

Highe 

St  month  A 

Lowest  month  ...  £814.000 

Lowest  mouth  ...  £1,072,443 

Lowest  montli  ...  £1,194.844 

Mean 

of  tlie  ex- 

1 

, Mean  of  the  ex- 

i 

; Mean  of  the  ex- 

treme  variations 

' treme  variat  ons 

f 

1 treme 

variations 

during  the  period 

1 

1 during  the  period 

durin* 

jtlie  period 

1865- 

■74  8*5  % 1 

1 1875-84  9*5  % 

1885-91  10*5  % 
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Table  Y. — Irish  Cox^ntry  Xote  Circulation  for  the  thirty  years.  1845-74 ; 
for  the  forty-seven  years,  1845-91  ; for  the  ten  years,  1845-54  ; 1855-64  ; 
1865-74;  1875-84  ; and  for  the  seven  years,  1885  -91.  The  movements 
month  by  month  compared. 


1845-74. — Average  of  3u  Years, 
£6,129  OOU  = 

100. 

1845-54.- 

-Average  of  lu  Years. 
£5,483.264 

100. 

November 

£6.662,000 

109 

November 

...  £5.930.0(10 

loS 

December 

6.587,000 

107  i 

December 

...  5,885,000 

107 

Januarv  

6,85'J,000 

104  ' 

Januarv  ... 

...  5,803,000 

106 

February 

(i, 354.000 

104 

February... 

...  5,789,000 

106 

March  

6,281.000 

102 

March 

...  5,665,000 

103 

April  

(;.228.000 

102 

Ax>ril 

...  5,630.000 

102 

October  

6.281.000 

102  1 

May 

...  5,520.000 

lOI 

May 

6,1117,000 

lOI 

October  ... 

...  5,423,000 

99 

June 

5,81)5.000 

96 

June 

5,285.000 

95 

Julv 

5,670.000 

92 

.lulv 

...  5.041.000 

92 

September 

5,682.000 

92 

September 

...  4,946,000 

90 

August  

5,568,000 

91 

August  ... 

...|  4.931.000 

90 

DilYereiice  between  Highest  month 

1 

Difference  between  HitrUcst  month 

and  Lowest  inontli  £1,099,000  j 

Mean  of  the  extreme  vari.it'oiis  , 

and  Lowest  month £999,000 

Mean  of  the  extreme  variations 

during  tlie  period  1845-74  9 

during  the  period  1845-54  t 

% 

1845-91.— Average  of  47  Years. 

1855-64.- 

-Average  of  10  Years. 

£6,3g6.(K)D  = 

100. 

C6.2s7,522 

100. 

November 

£6,889,000 

109 

November 

...  £6,695,000 

106 

December 

(j, 749.000 

107 

December 

...  6,569,000 

104 

March  

6,78(),000 

107 

i February... 

...  6,547.000 

104 

January  

6,080,000 

106 

January  ... 

...  6,518,000 

104 

May 

6,640,000 

105 

October  ... 

...  6,495.000 

103 

April  

6,497,iH>0 

103 

March 

...  6,430,000 

102 

February 

6,462,000 

102 

May 

...  6,3S8,ooo 

102 

October  

6,461.000 

102 

April 

...  6.36it.0()0 

lOI 

June 

6,091,000 

97 

June 

...  6.093.000 

97 

September 

5,859.000 

93 

September 

...  5,836.000 

93 

Julv 

5,853.(  100 

93 

July 

...'  5.820,000 

92 

August  

5,752,000 

91 

' August  ... 

...  5.690.000 

90 

DilVerenee  between  Higli  st  month 

Difference  between  Highest  month 

and  Low*  St  month £1,137,000  , 

Mean  of  the  extreme  variations 

j and  Lowest  month  i^l,005,000 

i Mean  of  the  extreme  variations 

•luring  tlie  period  1845-91 

9 1 

during  the  perio*l  1855-64  h 

J 

1S65-74. 

li 

187, 

>-84.  1 

1885-91. 

Avt-rave  of  10  Years,  Avera^'e  of  lo  Years,  Average  of  7 Years, 

CG.Glfi'CSS  ^ 100. eG,S6-LOOO  = 100.  e6.2G7.iMlO  ==  100. 


Nov. .. 

£7.861,000 

III  1 

Nov.... 

£7,591,742 

no 

; Xov.... 

£6,868.790 

109 

Dec* 

7,158,000 

108 

: Dec.... 

7,349,425 

107 

' Dec.... 

6,798.573 

108 

Oct 

6,778,000 

102 

1 Oct 

7,805,285 

106 

Jan..,. 

6,586,243 

105 

Jan.... 

6,756,000 

102 

Jan.... 

7,058,469 

103 

Feb.... 

6,319,576 

lOI 

Feb.... 

6.699,00(» 

lOI 

May... 

6,947,869 

lOI 

May. . . 

(),301,673 

lOI 

April.. 

(;,685,000 

lOI 

Feb.... 

6,918,712 

lOI 

April . 

6.259,503 

100 

May... 

6,683,000 

lOI 

April  . 

6,846,802 

100 

Oct.... 

6,243,984 

99 

Mar.... 

6,598,000 

100 

Mar..., 

6,757,669 

98 

1 Mar.,.. 

6,181,189 

99 

June.. 

6,356,000 

96 

June .. 

6,725,172 

98 

; June .. 

6,026,877 

96 

July... 

6,149,000 

93 

Sept... 

6,552,483 

95 

' July... 

5,912,0<>8 

94 

Aug . . . 

6,067,000 

92 

July... 

6.362,907 

93 

Aug... 

5.854,677 

93 

Sept... 

6,118.000 

92 

Aug... 

6.251.879 

91 

' Sept... 

5,845,242 

93 

Difference  between 

Difference  between 

! Difference  between 

Highest  month  A:  , Highest  inoiitli  A Highest  month  A 

Lowest  montli  ...  Cl, 248, 000  i Lowi'st  montli  ...  C1,339,8G3  Lowest  montli  ...£1,018,548 

Mean  of  tlie  extreme  Mean  of  tlie  extreme  iiMean  of  the  extreme 

variations  during  , variations  during  'I  variations  during 

the  period  1865-74  = 9.5  ^ j the {leriod  1875-84  = 9.5  ^ | tlie  period  1885-91  = 8 
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In  considering  tlie  difference  in  tlie  movements  of  these  different 
divisions  of  the  note  cirenlation,  the  movements  in  which  are 
shown  to  differ  so  widely  from  each  other,  it  must  be  remembered 
that  the  note  circulation  of  the  Bank  of  England  consists  to  a large 
extent,  of  notes  larger  than  ,£5.  The  latest  returns  available,  which 
divide  the  notes  according  to  their  various  denominations,  refer 
to  the  year  187(1,  when  the  proportion  of  £5  notes  to  the  total 
circulation  was  40  per  cent.,  considerably  less  than  half.  The  pro- 
portion of  £7)  notes  to  the  rest  of  the  circulation  appears  to  have 
been  fairly  constant  at  tlie  Bank  of  England.  Hence  we  may 
suppose  more  than  half  of  its  cirenlation  to  be  in  notes  of  £10  and 
above.  The  English  country  note  circulation  consists,  to  a very  large 
extent,  of  £5  notes.  The  Scotch  and  Irish  circulations  consist,  to  a 
considerable  extent,  of  small  notes,  £1  and  £2,  the  proportion  of  the 
small  notes  being  much  greater  in  the  Scotch  circulation  than  in  the 
Irish  circulation. 

The  variations  in  amount  of  the  circulations  for  the  period 
1845-1891  was,  generally  speaking,  large  in  projwrtion  as  the  de- 
nominations of  the  notes  were  small.  To  take  the  latest  date 
compared  in  the  tables  given  previously,  the  fluctuations  were — 


In  the  Bank  of  England  Xote  Circulation 
English  Country 
Scotch 
Irish 


9? 


59 


99 


’9 


59 


99 


99 


O 0 

5*5 

10*5 

8*0 


per  cent. 


99 


99 


99 


Judging  by  the  experience  of  the  Scotch  and  Irish  issues,  an  English 
small  note  circulation  averaging  £25, 00U,o00,  which  was  the  average 
amount  of  the  Bank  of  England  circulation  for  18S5-91,  would  fluctuate 
about  three  times  as  largely  as  that  circulation  has  done.  That  is 
to  say,  instead  of  fluctuations  of  about  £l,9o0,ooo,  the  fluctuations 
would  range  to  an  extent  of  from  about  £4,5o0,000  to  £5,500,oOO 
or  £6, 000, Goo  a year.  These  fluctuations  would  act  directly  on  the 
reserve  of  the  Bank,  and  would  increase  the  variations  in  the  amount 
of  that  reserve. 

]Mr,  Goschen,  in  his  plan  for  a small  note  issue  in  England,  has 
proposed  that  part  of  this  issue  should  he  against  securities,  a 
plan  which  would  have  the  effect  of  immediately  reducing  the  amount 
of  gold  held  in  the  country  ; he  has  also  proposed  to  leave  the 
existing  arrangements  of  the  Bank  Acts  of  1844-45  as  they  are, 
coupled  with  permission,  under  certain  conditions,  for  a relaxation  of 
the  Act  of  1844,  as  far  as  the  Issue  Department  of  the  Bank  of 
England  is  conce-rued.  This  relaxation  is  not  to  be  permitted  unless 
an  increase  to  the  bullion  at  the  Bank  is  made,  and  he  suggests  that 
this  increase  should  he  obtained  by  an  issue  of  £ 1 notes.  The  facts 
connected  with  the  present  note  circulation  of  the  country,  which  have 
been  shown  in  this  Paper  to  exist,  appear  to  justify  grave  doubts 
whether  this  proposal  will  not  lead  to  an  increase  in  the  number  and 
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extent  of  the  fluctuations  of  the  hank  rate,  instead  of  providing  a 
specie  reserve  which  can  be  depended  on  in  times  of  difficulty. 

The  tables  showing  the  movements  of  the  Scotch  and  Irish  issues 
demonstrate  that  a £1  note  issue  does,  as  it  is  natural  that  such 
a circulation  should,  fluctuate  continually  and  far  more  severely  than 
an  issue  of  which  the  lowest  denomination  is  £5.  A circulation  in 
£1  notes  follows  naturally  the  daily  wants  of  the  population  far 
more  closely  than  a circulation  in  notes  of  larger  denominations,  and 
besides  the  requirements  of  the  general  public,  the  banks  throughout 
the  country  which  have  to  keep  their  tills  supplied  with  the  circulating 
medium  in  this  form  would  deal  with  it  very  differently  from  the 
way  they  use  a circulation  of  which  the  lowest  note  is  one  for  £5. 
There  would  be  a continual  tendency  on  the  part  of  banks  to 
work  their  till  money  more  closely  with  “ l<3gal  tender  ” in  paper 
than  with  “legal  tender”  in  coin,  and  both  to  remit  to  London 
every  £1  note  that  was  not  likely  to  be  wanted  and  to  write  for 
a parcel  of  notes  wlien  a demand  was  likely  to  occur.  It  may 
be  expected  that  the  “ till  money  ” holdings  of  banks  would,  if  held 
in  paper,  correspond  more  closely  with  the  actual  wants  of  each 
district  than  if  held  in  gold.  If  a branch  bank  at  the  present  time 
holds  more  gold  coin  than  it  actually  needs,  it  is  content  to  wait  till 
an  opportunity  arises  for  remitting  to  head-quarters.  If  the  amount 
is  not  very  large,  and  a demand  is  likely  to  arise  before  very  long,  it 
is  simply  held  to  save  the  trouble  and  expense  of  a special 
messenger.  Each  bank  knows  the  requirements  of  its  own  district, 
and  acts  in  accordance  with  it.  The  aggregate  of  the  sums  thus  held 
is  large  and  the  result  is  that  a number  of  small  “ buffers,”  if  the 
expression  may  be  permitted,  are  maintained,  the  removal  of  which 
would  permit  the  immediate  effect  of  any  demand  for  the  circulating 
medium  in  £1  notes  to  be  carried  straight  to  the  central  reserve. 

We  must  now  revert  to  the  changes  whicli  have  alreadv  occurred 
since  the  years  1845-54  in  the  note  circulation  of  the  country,  and 
the  influence  hence  exerted  on  the  reserve  of  the  Bank  of  England 
since  the  year  1844.  These  changes  are  as  follows  as  compared  with 
the  position  of  matters  in  1845-54  : — 

The  annual  averag-e  fluctuation  in  the  circulation  of  Xotes  of  the 

Bank  of  England  was.in  1885-91,  more  than  in  1 845-54. about  £(>20,000 

Do.  of  the  Scotch  Banks  do 630,000 

Do,  of  the  Irish  Banks  (which  falls  on  the  reserve)  do.  ...  400,000 

£1,650,000 

To  these  amounts  should  be  added  part,  at  least,  of  the  dif- 
erence  in  the  fluctuation  of  the  English  Country  Xote 
Circulation,  which  is  now  smaller  than  formerly.  This  dif- 
ference in  the  fluctuation  is  now  included  in  the  autumnal 
drain  on  the  Bank  of  England.  See  statement  respecting  the 
autumnal  drain  and  Table  H H,  which  shows  the  periodical 
movements  of  the  English  Country  Xote  Circuln  tion.  It  can 
hardly  be  less  than  250,000 

^,900,000 
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Hence  the  alterations  iii  the  note  circulation  of  the  country  cause 
demands  on  the  reserve  of  the  Bank  of  England  amounting  on 
average  nearly  to  two  millions  more  than  was  the  case  before 
the  Bank  Acts  of  1844-45  were  passed, — demands  which  arise 
from  the  requirements  of  those  Acts.  Of  course  these  demands 
may  not,  and  do  not,  in  all  cases,  coincide  in  date.  Their  influence 
is  thus  modified.  But  it  must  be  distinctly  remembered  that  the 
figures  now  put  before  you  are  based  on  averages  grouped  together 
for  considerable  periods.  The  individual  fluctuations  are  considerably 
larger  than  the  average  fluctuations,  and  the  demands  on  the  bank 
reserve  follow  the  actual,  that  is  the  individual,  not  the  average, 
fluctuations. 

It  was  necessary  to  group  the  figures  thus  to  bring  the  main  facts 
clearly  before  vou.  The  workino-  of  the  note  circulation  of  the 
country  and  the  influence  it  has  exercised  on  the  bank  reserye  can 
only  be  shown  in  outline  within  the  limits  to  which  this  Paper  must 
be  compressed. 

14.  The  Effort  of  the  Arts  of  1844-45  in  dividing  the 
Bullion  Reserve  of  the  Country. 


Reference  must  now  be  made  to  one  point  in  the  system  on  which 
the  Bank  of  England  is  managed,  which  differs  from  eyery  other 
bank  in  the  world,  namely  the  separation  of  the  business  into  two 
departments — the  Issue  and  the  Banking  Department.  To  explain 
this,  the  reasons  which  Sir  Robert  Peel  gaye  for  making  the  separation 
must  be  stated  in  a yery  few  words.  These  reasons  also  led  Sir  R. 
Peel  to  desire  to  extinguish  the  English  Country  Xote  circulation, 
and  to  cause  the  Scotch  and  Irish  banks  to  hold  a sovereign  for  everv 
£1  note  issued  beyond  the  limit  allowed  to  each  issuing  bank  in 
Scotland  and  Ireland  by  the  Acts  of  1845. 

The  opinion  held  by  Sir  Robert  Peel,  to  give  effect  to  which  the 
Bank  Acts  of  1844-1845  were  passed,  was  that  by  the  expansion  or 
contraction  of  the  bank-note  issues  the  prices  of  commodities  could  be 
raised  or  lowered  at  pleasure,  and  that  by  such  increase  or  diminution 
of  prices  of  commodities  the  foreign  exchanges  could  be  corrected, 
and  an  undue  influx  or  efflux  of  bullion  arrested.  As  Mr.  C.  Mood 
(Lord  Halifax)  said,  (in  the  course  of  the  debate  on  the  Bank  Acts,  iMay 
20,  1844),  “ L^nless  a paper  circulation  is  subjected  to  the  same  limi- 
“ tation  on  its  issue,  as  exists  in  the  case  of  a metallic  currency,  the 
“ variations  in  its  amount  will  not  conform,  as  those  of  the  metallic 
“ currency  do,  to  the  wants  and  demands  of  the  community.  In 
“order  to  do  this,  the  variations  should  correspond  in  time  and 
“ amount  with  those  which  would  have  taken  place  in  a circulation 
“ consisting  of  the  precious  metals.”  Sir  Robert  Peel  held  this 
opinion,  and  in  order  to  secure  that  the  amount  of  paper  money 
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(bank  notes)  should  at  all  times  fluctuate  in  precisely  the  same  way 
as  a circulation  purely  metallic  would  fluctuate  under  the  same  cir- 
cumstances, he  considered  that  it  was  necessary  that  the  Bank  of 
England  should  be  divided  into  an  Issue  Department  and  a Bankiiu) 
Department  ; that  the  functions  of  the  Issue  Department  should 
be  automatically  confined  to  the  exchange  of  gold  for  notes,  and  vice 
versa ; and  that  the  Banking  Department  should  carry  on  the 
business  of  an  ordinary  bank,  dealing  with  the  notes  in  fact  pur- 
chased with  gold  from  the  Issue  Department. 

The  effect  of  this  automatic  connection  between  the  Issue  De- 
partment and  the  reserve  in  the  Banking  Department  has  been 
mentioned  before. 

Familiar  as  we  all  are  with  the  form  of  the  Bank  accounts,  it  will 
be  convenient  to  us  to  have  under  our  eyes  here  an  example  of  the 
Bank  of  England  Return.  That  for  January  27th,  181)2,  is  there- 
fore printed  here. 


BANK  OF  ENGLAND. 

Ax  Account  pursuant  to  the  Act  7 and  S Yict..  cap.  for  the  week 
ending  on  Wednesday,  January  27th,  18!»2. 


Issue  Department. 


Notes  Issued  £3S,.7()3.79.') 

Government  Debt £11.015.100 

Other  Securities  5.I3I,i)00 

Gold  Coin  and  Bullion  ...  22,1 13.795 

£38,563,795 

1 

C 38.503, 795 

Banking  Department. 


Proprietors’  Capital 

£14,553.000 

Government  Securities 

£11.261,858 

Rest  ...  ...  ... 

3.153,877 

Other  Securities  

28.352.966 

Public  Deposits*  

5.390,862 

Xotes 

13.687,465 

Other  Deposits  

30.625.538 

Gold  and  Silver  Coin  ... 

920,932 

Seven-clay  and  other  Bilh 

; 199,944 

€54,223,221 

j 

€54,223,221 

* Including  Exolie(iuer,  Saving.s  Banks,  Commissioners  of  National  Debt,  ami  Dividend 
Accounts. 


January  28,  1892. 


F.  MAY. 


(It iff  Cashier, 


By  this  return  it  will  be  seen  that  while  the  bullion  held  by  the 
Bank  of  England  was,  at  the  date  mentioned,  £22,113,795,  the 
available  banking  reserve  was  £13,(587,405— nearly  £8,50(.),0U0  less. 

The  provisions  of  the  Acts  affecting  Scotland  and  Ireland  recpiire 
coin  to  be  held  against  the  note  circulation  of  the  banks  in  Scotland 
and  Ireland  which  exceed  their  authorised  limits  of  issue.  This  may 
be  shown  as  follows  (taking  the  returns  of  the  5th  December,  1891, 
the  nearest  return  available)  : 
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SCOTCH  AND  IRISH  BANKS. 

Return  for  the  four  weeks  ended  5th  December,  1891. 

Scotch  Banks  average  circulation  ...  £7,204,629 

Authorized  circulation ...  ...  ...  2,676,350 

Gold  and  Silver  coin  required  to  be  held £4,528,279- 

The  average  amount  of  Gold  and  Silver  held  by  the  Scotch  Banks 

during  the  month  was  £5,486,132. 


All  the  Scotch  banks  were  beyond  their  limits,  hut  the  Irish  banks 
did  not  all  of  tliem  exceed  their  limits  at  that  date.  Four,  however, 
were  beyond  their  limits.  The  particulars  are  in  the  table  which 
follows  : 


Irish  Baxks  above  limit. 


Niune  of  Bank. 

1 

1 Authorized 
1 circulation. 

Average 

circulation. 

Belfast  Bank 
Northern  Bank 
Ulster  Bank  ... 

National  Bank 

1 

£281,611 
243,440 
311.079 
! 852,269 

’ £604.242 

569.814 
835,343 
1,430,149 

€1,688,399  ; 

£3,439,548 

Authorized  circulation  of  these  Banks  ...  £1,688,399 


Gold  and  Silver  coin  required  to  b held  ...  £1,751,149 

The  average  amount  of  Gold  and  Silver  held  by  the  Irish  Banks 

during  the  month  was  £3,452,596. 


Accordingly  about  £4,500,000  was  held  in  Scotland, 

and  1,700,000  in  Ireland, 

Together  ...  £0,200,000  against  note  circulation  beyond 

the  limits. 

Aggregating  these  amounts,  it  thus  appears,  that  while  at  these 
dates  the  gold  bullion  held  at  the  Bank  of  England 
was  in  round  numbers  ...  ...  ...  ...  ...  £22,100,000 

and  in  Scotland  and  Ireland  against  their  excess  issues  ...  0,200,000 


£28,300,000 

the  ultimate  banking  reserve  of  the  country  to  meet  all  demands, 
domestic  and  foreign,  was  considerably  less  than  half  this  sum,  in 
round  figures,  £13,700,000,  this  being  the  amount  of  notes  in  the 
banking  department  of  the  Bank  of  England. 
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The  amount  of  specie  held  in  this  maimer  by  the  Scotch  and 
Irish  banks  is  really  taken  out  of  the  specie  reserve  of  the  country. 
The  banks  whose  circulation  is  beyond  limit  cannot  part  with  it — 
though  it  is  not  security  for  their  notes  issued.  It  is  locked  up, 
while,  when  the  circulation  of  these  banks  increases,  as  it  periodically 
does,  fresh  amounts  of  specie  have  to  be  bi-onght  to  Scotland  and 
Ireland,  causing  further  fluctuations  in  the  reserve  of  the  Bank. 

The  “ mode  of  ascertaining  the  average  amount  ” of  notes  in  cir- 
culation and  of  gold  coin  held  against  them,  in  Scotland  and  Ireland, 
prescribed  by  the  Acts  of  1845  sometimes  causes  the  gold  to  be  taken 
from  the  Bank  of  England  at  dates  not  exactly  coincident,  by  a few 
days,  with  the  maximum  circulation. 

It  is  now  generally  admitted  that  the  specie  banking  reserve  of  the 
country  is  not  sufliciently  large.  But  while  it  is  necessary  that  it  should 
be  strengthened,  care  should  be  taken  that  the  means  adopted 
really  attain  that  end. 


15.  The  London  Bankers'  Clearing  House  Beturns. 

A comparison  between  the  fluctuations  in  the  bank  rate  and  those 
in  the  Scotch  circulation  has  shown  that  these  last  coincide  at  some 
points  with  the  fluctuations  in  the  bank  rate.  It  now  remains  to 
enquire  whether  the  movements  of  business  coincide  or  not  with  the 
movements  in  the  bank  rate.  For  this  purpose  the  returns  of  the 
Clearing  House  have  been  tabulated  in  the  same  manner  as  the  other 
statements  included  in  this  Paper.  The  Clearing  Beturns  were  first 
published  regularly  in  the  year  1868.  They  have  here  been  arranged 
to  correspond  as  far  as  may  be  with  the  other  returns. 

It  might  have  been  expected  that  there  would  be  in  a general  way 
some  coincidence  between  the  facts  shown  in  this  table  and  those 
shown  in  the  table  as  to  the  incidence  of  the  Rate  of  Discount  at  the 
Bank  of  England,  that  in  those  months  during  which  business  was 
heaviest  and  most  active,  the  demand  for  discount  would  have  been 
greatest  likewise, — that  the  rate  would  consequently  be  higher  in 
those  months— and  also  that  the  fluctuations  between  the  highest  and 
lowest  months  showing  the  extent  of  the  variation  in  business  tran- 
sacted would  likewise  have  showui  a general  coincidence.  But  very 
little  correspondence  can  be  traced  in  these  matters. 

It  will  be  observed,  on  examining  these  tables,  that  the  fluctuations 
in  extent  of  business  done  are  by  no  means  so  severe  as  those  in  the 
rate  of  discount  charged,  and  that  the  months  in  which  business 
demands  are  greatest  are  not  those  in  wdiich  the  rate  is  highest.  The 
winter  months  show,  generally  speaking,  a large  volume  of  business, 
though  the  month  of  J iily  nearly  equals  them,  and  has  even  been 
superior,  and  the  month  of  September _ is,  throughout  the  three 
divisions  of  this  table,  the  month  in  which  least  business  is  done. 
But  the  month  of  November,  during  which  the  rate  was  highest  in 
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the  seven  years  1885-lU,  is  below  the  average  for  business  done, 
according  to  the  Clearing  Returns.  This  confirms  the  opinion  ex- 
pressed, as  we  have  seen,  by  a high  authority  of  the  Bank  that  the 
Scotch  demand  affects  the  reserve  in  Xovember.  The  marked 
difference  between  the  fluctuations  in  the  rate  of  discount  and  the 
fluctuations  in  the  business  done,  also  confirms  the  impression  that 
the  mode  in  which  the  reserve  of  the  Bank  is  made  to  depend  on  the 
movements  of  specie  in  the  Issue  Department  tends  to  enhance  the 
fluctuations  in  the  rate.  A comparison  with  the  rates  of  discount 
charged  at  the  other  banks  in  Europe  whose  reserves  are  not  managed 
on  the  same  lines  as  those  of  the  Bank  of  England,  show  fluctuations 
both  loss  violent  and  more  coincident  in  date  with  the  movements  of 
general  business  requirements. 


Table  Z. — Loxdox  Bankers’  Clearing  House  Returns,  1808  -1891. 
Arranged  to  sliow  the  pressure  month  by  month. 


Average  of  the  7 Years, 

Average  of  tlie  10  Years, 

Average  of  the  7 Years, 

1868-74, 

1875-84, 

1 

1885-91, 

£92,197,000  = 100. 

£106,643,000  100.  1 

I £127,608,000  100. 

July.. 

£ 

99,060,000 

107 

Jan.... 

.€ 

114,478,000 

108  : 

Mar. .. 

£ 

133,133,000 

105 

Mar. .. 

9r,r)97.ouo 

103 

Feb,... 

112,873,000 

106  ' 

' Feb.... 

132,899,000 

104 

Oct 

93,787,000 

102 

July... 

110.351,000 

104  ' 

1 Jan 

132,155,000 

104 

June.. 

92.()S.>,0U0 

lOI 

Mar. . . 

109,669,000 

103  1 

' July... 

130,913,000 

102 

Feb.... 

92,289,000 

100 

April.. 

109,005.000 

103  ; 

1 Oct.... 

129,810,000 

lOI 

Xov. .. 

91,814,000 

100 

May... 

108,125.000 

102 

April.. 

127,501,000 

100 

Dec.... 

91. .750,000 

99 

98 

Oct..,. 

10.5.041,000 

99  ' 

Dec.... 

126,902,000 

99 

Aug... 

90,819,000 

Xov... 

105,082,000 

99 

1 Xov. .. 

125,444,000 

98 

April.. 

90,380,000 

98 

June .. 

104.777.000 

98 

* May... 

124,845.000 

98 

June.. 

90,213,000 

98 

Dec.... 

102,005,000 

96 

June .. 

124,718,000 

98 

May... 

89,728,000 

97 

Aug... 

99,732,000 

93 

Aug... 

121,574,000 

95 

Sept... 

87,952,000 

95 

Sept. . . 

96,879,000 

91 

Sept... 

119,23(5,000 

94 

Difference  between 

Difference  iietween 

Difference  between 

Highestmouthaiul 

Higliest  month  and 

Hitrhest  month  ami 

Lowest  mouih  ...£11.10S,000 

Lowest  luojith  ...  £17,599,000 

Lowest  mont]i  ...  £13,897,000 

Mean  of  extreme  varia- 

Mean  of  extreme  varia- 

Mean  of  extreme  varia- 

tion  during  period  ... 

6 ^ 
^ /V 

tion  during  period 

tion  iluring  period 

5-5  % 

16.  Relaxation  proposed  of  the  Bank  Acts. 

f ^ Xo  complete  details  have  at  present  been  published  as  to  the 

arrangements  for  the  relaxation  suggested  in  the  working  of  the 
Bank  Act  further  than  a proposal  that  it  should  take  the  form  of  an 
additional  amount  of  notes  to  be  issued  on  securities,  to  be  placed 
when  needed  in  the  reserve  of  the  banking  department.  “ The  exact 
“ process,”  Mr.  Goschen  said,  when  writing  to  Mr.  Montague,  on  the 
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20th  January,  1892,  “ would  be  perfectly  simple.  The  bank 
“ authorities  would  transfer  a portion  of  the  securities  held  in 
“ the  banking  department  to  the  issue  department,  and  the 
“ notes  which  would  be  issued  against  rate  securities  would 
“ be  added  to  the  ‘ reserve  ’ in  the  banking  department.”  Mr. 
Goschen  added  in  further  explanation  of  his  plan,  “\Vhat  I want 
“ is  practically  a stock  of  gold  in  excess  of  what  is  necessary  to  secure 
“ the  note — a stock  capable  of  safely  carrying  a larger  amount  than 
“ the  normal  circulation,  a stock,  therefore,  so  large  that  an  extra 
“ issue  can  safely  be  made  upon  it,  when  such  an  additional  issue 
“ may  prevent  panic  and  save  the  situation.  That  is  the  essence  of 
“ my  scheme.” 

For  the  use  of  the  extra  issue  of  notes  made  and  placed  in  the 
reserve,  a high  rate  of  interest  is  to  be  charged.  But  it  is  advisable 
that  the  high  rate  should  be  fixed  beforehand.  Would  not  such  an 
arrangement  have  a tendency  to  defeat  its  own  object  ? Would  not 
the  intermediate  time  before  the  fixed  rate  was  reached  be  a time 
of  great  anxiety  ? Would  there  not  be  a constant  tendency  to  force 
the  rate  upwards  to  the  limit  at  which  the  extra  issue  would  be 
permitted  ? Meanwhile  all  traders  would  suffer.  The  bank  rate 
governs  the  rate  throughout  the  country.  Though  the  “ high  interest 
charged  ” at  the  Bank  according  to  Mr.  Goschen’s  plan,  “ would  be 
credited  to  the  Government,”  that  charged  elsewhere  could  not  be 
dealt  with  thus,  and  the  tax  on  the  commercial  community  would 
be  a very  heavy  one.  In  Germany,  where  relaxation  of  their  bank 
law  of  187o  is  permitted,  the  rate  charged  on  the  extra  issue  of  the 
bank  is  5 per  cent,  on  the  amount  in  excess.  On  several  occasions 
when  an  excess  issue  of  notes  under  this  perioission  has  taken  place, 
the  Bank  of  Germany  has  not  raised  its  rate  beyond  5 per  cent.,  thus 
making  no  profit  out  of  the  transaction,  but  avoiding  panic  by  keeping 
the  rate  a movable  one.  Again,  is  the  question  one  which  could  be 
left  to  the  “ Bank  authorities  alone  ” The  position  of  the  “ Bank- 
authorities  ” is  very  different  in  England  from  what  it  is  in  other 
countries.  At  the  Bank  of  Germany,  as  at  the  principal  European 
banks,  the  governor  is  a government  officer,  appointed  by  the  Govern- 
ment and  responsible  to  them.  The  relations  of  the  other  banks  to 
their  respective  governments  are  entirely  different  from  those  of  the 
Bank  of  England  to  the  government  of  this  country.  Though  the 
privileged  banks  of  the  continent  are  not.  state  banks,  strictly 
speaking,  yet  they  are  distinctly  under  government  control, 
and  the  Government  _ is  bound  to  support  the  action  of  its  own 
officer  who  has  acted  in  accordance  with  official  direction.  It  is  far 
less  invidious  for  a governor  holding  office  under  such  conditions  to 
allow  a relaxation  than  it  would  be  in  the  case  of  a governor  appointed, 
as  at  the  Bank  of  England,  by  his  colleagues,  who  are  themselves 
chosen  by  the  remainder  of  the  directors,  and  are  men  engaged  as  a 
rule  in  business  as  merchants,  not  officials  of  the  Government. 
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* Again,  the  securities  held  by  the  Bank  of  England  are  of  a totally 

different  character  from  those  held  at  the  other  banks.  The  Bank  of 
England  is  a very  large  holder  of  fixed  securities,  first  rate,  no  doubt, 
of  their  class,  but  many  of  them  unsaleable  to  any  large  extent  at  a 
time  of  pressure.  As  no  returns  have  been  published  of  the  bills 
discounted  and  temporary  advances  of  the  Bank  of  England  since 
the  year  1875  I am  not”  able  to  put  the  details  before  you.  The 
average  amount  of  bills  discounted  for  1875  was  £4,400,000  and 
of  the  temporary  advances  £3,300,000.  The  amount  of  bills  under 
discount  had  been  diminishing  for  several  years  before  the  returns 
ceased  to  be  published.  The  other  great  banks  in  France,  Germany, 
Holland  and  Belgium  are  in  the  habit  of  holding,  and  in  most  cases 
are  compelled  by  their  statutes  to  hold,  large  amounts  of  mercantile 
bills  which  as  they  mature  supply  them  continually  with  fresh  sums 
^ of  monev,  out  of  which  either  demands  on  the  banks  can  be  met  or 

other  bills  discounted.  The  possession  of  this  power  gives  these 
banks  a groat  hold  over  the  market.  It  enables  them,  if  they  relax 
their  strict  rules  as  to  the  proportion  of  specie  to  liabilities,  to  look 
forward  with  certainty  to  being  able  to  bring  back  their  reserves  to 
their  former  footing  within  a comparatively  short  time,  through  the 
natural  operation  of  their  business.  But  the  position  of  the  Bank 
of  England  with  respect  to  its  hold  over  the  money  market  rests 
on  totally  different  grounds.  The  raising  the  rate  is  the  only 
weapon  it  can  employ,  the  only  piece  of  machinery  it  can  put  in 
motion. 

To  return  to  the  proposed  power  of  relaxation  of  the  strict 
requirements  of  the  Act  of  1844.  There  are  other  points  also 
to  be  considered.  The  object  of  the  proposed  extra  issue 
is  stated  to  be  to  prevent  panic.  It  is  true  that  one  of  the 
^ features  of  a panic  during  recent  years  has  been  a great  demand 

for  Bank  of  Emrland  notes,  but  there  is  no  certaintv  that  the 
demand  might  not  be  for  gold,  if  once  the  idea  took  hold  of  the  minds 
of  the  people  that,  during  the  time  of  “ relaxation,”  the  Bank  of 
England  note  had  not  as  much  gold  behind  it  as  formerly,  and  in 
this  case  the  increased  issue  of  notes  would  only  augment  the  danger. 

Again,  a “relaxation”  would  be  accompanied  by  an  increased 
proportion  of  notes  issued  against  securities  when  these  notes  passed 
into  general  use  would  mean  displacing  a certain  quantity  of  gold 
from  circulation.  Some  portion  of  it  no  doubt  would  be  exported. 
When  the  pressure  was  passed  it  would  be  necessary  to  recall 
the  gold.  But  the  domestic  supplies  would  have  been  doubly 
weakened  ; firstly,  by  the  gold  displaced  when  the  issue  of  £1  notes 
^ was  commenced  (the  proportion  proposed  of  gold  to  securities  being 

one-fifth)  ; secondly,  by  the  gold  displaced  by  the  extra  issue  to  be 
allowed  during  the  period  of  “ relaxation.”  The  amount  needed 
would  have  to  be  drawn  either  from  these  attenuated  supplies,  or  from 
abroad.  A high  rate  would  be  necessary  for  this,  and  to  that  high 
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rate,  it  is  prol)able  that  tliere  would  be  a constant  tendency  in  the 
future  as  in  tlu'  past.  These  points  are  noted  liere  as  requiring 
ittention,  should  it  be  intended  to  carry  out  the  proposals  that  have 
been  made  into  practice. 

Although  a power  of  relaxation  would  be  useful,  it  appears  probable 
now  that  the  giving  the  power  of  relaxation  alone  would  not  be  a 
sufficient  remedv  in  itself  for  the  state  of  matters  which  now  exists. 

4. 

It  has  been  thought,  by  remarks  made  by  Sir  R.  Peel  in  1844,  and 
by  provisions  inserted  in  the  Rank  Act  of  that  year,  that  he  had  some 
intention  of  allowing  alterations  to  be  mad(  in  tlie  amount  of  the 
fiduciary  issue.  These  alterations  appear  to  have  been  in  the 
direction  of  diminishing  the  fiduciary  issue  when  the  bullion  in  the 
bank  became  large  in  amount,  and  of  increasing  it  again  up  to  the 
limit  originally  permitted  when  the  bullion  diminished.  I have 
]»rinted,  at  the  end  of  this  paper,  all  the  information  contained  in 
Sir  R.  Peel’s  speeches  on  this  subject  that  I can  find,  and  the  passage 
in  the  Act  referred  to. 

An  increase  in  the  banking  reserve  of  the  country  in  specie  is  what 
is  needed,  unconnected  with  the  demands  which  the  note  circulation, 
as  at  jircsent  arranged,  must  make  on  it. 


Sum  mar  I/. 

To  recapitulate. — What  has  been  stated  in  the  previous  pages, 
shows  four  things  : — 

1.  That  the  fluctuations  in  the  rate  of  discount  at  the  Rank 
of  England  are  much  more  numerous,  and  much  more  severe  in 
amount,  than  at  any  other  bank  in  Europe. 

2.  That  while  these  fluctuations  have  had  a tendency  to 
increase  throughout  Europe,  that  tendency  has  been  much  more 
marked  at  the  Rank  of  England  than  elsewhere. 

d.  That  at  the  Rank  of  England  the  fluctuations  appear  to 
follow  in  a degree,  and  in  an  increasing  degree,  the  demands 
made  on  the  reserve  through  the  o])eration  of  the  Acts  of 
1844-45. 

4.  That  the  rate  of  discount  charged  at  the  Rank  of  England 
now  tends  to  be  higher  than  at  anv  of  the  four  other  large  conti- 
nental  banks  whose  charges  have  been  compared  with  it,  with 
the  exce})tion  of  the  Jfank  of  Germany  ; and  further,  that  this 
tendency  a])pears  to  increase. 

I am  well  aware  that  this  statement  put  before  you  contains  only 
the  ‘*dry  bones”  of  the  matter,  and  that  the  position  of  the  English 
iVIoney  IMarket  is  very  different  from  that  of  any  other  in  the  world, 
and  that  there  is  an  immense  deal  more  to  l)e  said  on  the  question 
than  can  be  included  in  such  a statement  as  this. 

It  is  also  true,  no  doubt,  that  the  extent  of  foreign  demands  for  gold 
in  England  largely  influence  our  rate  of  discount.  " In  France  the  gold 
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* held  is  protected  by  a premium  charged  when  withdrawals  are  sought. 

As  both  gold  and  silver  are  legal  tender,  the  Rank  of  France  has  the 
option  of  payment  in  either,  ami  avails  itself  of  the  shelter  this 
provision  gives  against  payments  in  gold,  which  it  desires  to  avoid. 
In  Germany,  payments  in  gold  are  said  to  be  discouraged  by  means 
not  adopted  here.  Hence  England,  as  the  most  important  free  market 
for  gold,  has  demands  on  it  which  other  countries  are  exempt  from, 
and  these  demands  are  followed  l)y  corresponding  enhancements  of  the 
rate  of  discount. 

Rut  this  factor,  though  a very  important  one,  does  not  explain  the 
whole  of  the  matter,  there  is  little  doubt,  as  those  well  able  to  trace 
the  workings  of  our  foreign  demands,  have  informed  me,  that  England 
is  less  a centre  for  foreign  commercial  demands  now  than  some  ten 
years,  or  even  some  twenty  years  back.  The  published  facts  give 
^ proof  of  this.  The  acceptances  of  the  Ranks  in  the  returns  of  last 

l)eceml>er  show  a very  considerable  shrinkage  in  the  amounts,  and 
there  is  no  doubt  that  a corresponding  diminution  has  taken  place 
in  amounts  which  are  not  published.  The  troubles  which  France 
experienced  twenty  years  since  drove  a good  deal  of  foreign  exchange 
business  here — more  recently  a good  deal  has  returned  to  France — and 
within  a few  years  Rerlin  lias  become  a great  centre  for  financial 
business.  This  might  have  been  expected  to  diminish  the  demands 
on  England.  Yet  within  recent  yearn,  and  especially  the  last  seven 
years,  the  number  of  fluctuations  and  the  range  of  fluctuations  in 
our  Rank  Rate  have  increased. 

It  is  within  this  period  that  the  concentration  of  demand  on  the 
reserve  of  the  Rank  of  England,  caused  by  the  operation  of  the  Rank 
Acts  of  1844-45,  has  become  most  intense.  One  must  not  argue  that 
post  hoc  and  propter  hoc  always  mean  the  same  thing.  Rut  I have  shown 
^ you  from  the  returns  of  the  London  Clearing  House,  that  the  fluctua- 

tions in  the  rate  of  discount  do  not  follow  those  of  general  business. 
I have  shown  you,  by  the  tables  of  rates  of  discount  in  other  countries, 
that  a different  range  of  fluctuation,  corresponding  more  with  that 
shown  by  the  fluctuations  of  ordinary  business  in  England,  and  a smaller 
degree  of  intensity  of  fluctuations,  also  corresponding  with  that  shown 
by'’ the  fluctuations  in  the  Clearing  Returns  in  England,  prevail  in  those 
countries.  I have  also  shown  you,  by  returns  of  the  rate  of  discount, 
before  the  Rank  Acts  came  iiito  operation,  that  the  dates  of  the 
fluctuations  and  the  range  of  those  fluctuations,  do  not  correspond 
with  those  registered  in"  England  now,  while  they  correspond  more 
closely  with  those  existing  in  other  countries  at  the  present  time, 
and  also  with  the  existing  fluctuations  of  business  in  England.  And 
f as  there  is  a correspondence  between  the  variations  of  the  rate  of 

discount  in  England  and  those  shown  to  exist  in  the  Scotch  and 
Irish  note  circulation,  I am  brought  to  the  conclusion  that,  while 
many  of  the  causes  of  these  fluctuations  are  to  be  found  in  matters 
entirely  outside  the  legislative  arrangements  of  this  countiy,  yet  that 
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jhe  operation  of  the  Bank  Acts  of  1844-45  enhances  those  flnctiia- 
:ions. 

Hence,  I am  led  to  believe  that  the  connecting  the  reserve  of  the 
bank  with  a small  note  issue  in  which,  as  has  been  shown,  greater 
luctnations  are  necessarily  to  be  expected,  would  not  conduce  to  the 
stability  of  the  English  money  market,  and  that  any  permission  to 
relax  existing  laws  could  not  equally  bring  about  that  stability. 
Other  methods  must  l>e  found.  The  maintenance  of  a substantial 
specie  reserve  by  the  banks  of  the  country  generally  is  now  what  is 
required. 

This  examination  into  the  working  of  our  Bank  Acts  has  necessarily 
l)eeu  long  ; it  has  nevertheless  been  little  more  than  an  outline.  The 
results,  even  when  compressed  into  a compamtively  short  summary, 
have  taken  a considerable  time  and  space  to  explain,  and  I fear  that 
I have  greatly  trespassed  on  your  patience.  The  importance  of 
the  subject  to  the  welfare,  both  of  banking  business  and  the  general 
business  of  the  country,  justifies  the  endeavour  to  ascertain  what  the 
influence  of  the  working  of  those  Acts  on  the  rate  of  discount  has 
been.  I am  well  aware  how  imperfectly  I have  been  able  to  inquire 
into  the  question — how  more  should  be  said — how  mueh  is  necessarily 
amitted.  But  of  one  thing  I am  certain,  I have  sought  to  investigate 
the  matter  impartially,  and  in  that  spirit  I desire  to  lay  the  results  of 
my  investigation  before  you. 
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18.  Appexdix. 

Sir  R.  Peel  on  a £1  Note  Issue. 

Sir  R.  Peel  on  the  Relaxation  of  the  Act  of  1M4. 

Small  Notes  issued  at  the  Banks  of  France,  Germany,  and  Holland. 


Sir  Rol/erf  Peel  on  a £1  Note  Issue. 

There  are  incidental  reasons,  of  great  weight,  for  desiring  to 
keep  a large  amount  of  the  coin  which  forms  the  standard  of  value 
in  the  country  continually  in  sight. 

In  connection  with  this  branch  of  the  subject  it  should  not  be 
forgotten  that  Sir  Robert  Peel,  when  introducing  the  Bank  Acts  into 
the  House  of  Commons,  laid  great  stress  on  the  desirability  of 
maintaining  a considerable  amount  of  gold  in  the  general  circulation 
of  the  country.  It  was  for  this  reason  that  he  refused  to  sanction 
the  use  of  small  notes  in  Eimdand. 

“ By  the  abolition,  in  this  part  of  the  United  Kingdom,  of  the 
“ promissory  notes  below  £5,  you  introduce  the  gold  coin  into 
“ general  use  for  the  purpose  of  effecting  small  payments  ; you 
“ enable  the  holder  of  the  smallest  note  to  demand  payment  in  gold, 
“ and  thus  insure  the  maintenance  of  a very  considerable  quantity  of 
“ gold  as  a part  of  the  circulating  medium.  There  is,  no  doubt, 
“ some  expense  in  the  maintenance  of  a metallic  circulation,  but  none, 
“ in  my  opinion,  sufficient  to  countervail  the  advantage  of  having 
“ gold  generally  distributed  throughout  the  country,  accessible  to  all, 
“ and  the  foundation  of  paper  credit  and  currency.”  Sir  R.  Peel, 
after  a reference  to  a plan  proposed  by  Mr.  Ricardo,  to  make  bank 
notes  convertible  into  bullion  when  presented  for  large  amounts  and 
not  into  coin,  a plan  which  he  did  not  approve,  continued  ; “ I 
“ consider  that  the  most  effectual  measure  for  promoting  permanent 
“ confldence  in  the  paper  circulation  of  the  country  is  to  require  that 
“ the  gold  coin  shall  be  in  general  use  for  small  payments,  and  that 
“ the  promissory  note  shall  be  of  equal  value  with  the  coin  which  it 

professes  to  represent.” — Speech  on  Bank  Charter  (^lay  Gth, 
1844),  Sir  R.  Peel. 

Sir  R.  Peel  was  thus  distinctly  opposed  to  an  issue  of  £1  notes  in 
England. 

Sir  Roiert  Peel  on  the  Relaxation  of  the  Provisions  of  the  Act  of  1844. 

Sir  Robert  Peel  appears  to  have  had  in  his  mind  some  plan 
for  the  management  of  the  amount  of  notes  in  circulation,  in  the 
direction  of  reducing  the  amount  of  notes  issued  against  securities 
from  time  to  time,  and  of  increasing  that  amount  again  to  its 
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previous  limit  when  it  was  necessary.  This  is  intimated  in  his 
speeches  of  May  Gth  and  June  Gth,  1844.  The  following  (juotations 
Tom  those  speeches  show  what  he  thought  it  might  be  necessary 
:o  do  : — 

“ I have  stated  that  the  issues  of  the  hank  are  to  be  upon  bullion 
and  upon  a fixed  amount  of  securities.  M e propose  tliat  £14,000,000 
should  be  that  amount  of  securities.  Seeing  no  advantage  in  a change, 
we  propose  to  continue  upon  the  present  terms,  the  existing  loan 
of  £ll,OOO,000  made  by  the  bank  to  the  Government  at  3 per  cent. 
This  debt  of  the  Government  to  the  bank  is  to  be  assigned  as  part 
of  the  security  on  which  the  issues  of  the  1 lank  are  to  take  place. 
‘ There  will  then  remain  £3,000,000  of  additional  securities,  exchequer 
‘ bills  or  other  securities,  over  which  the  bank  are  to  have  entire 
‘control.  AVe  propose  that  the  bank  should  have  a right,  in  case  of 
‘ necessity,  to  limit  its  issues  upon  that  portion  of  the  securities,  viz., 
‘ £3,000,000.  Circumstances  might  possibly  ai'ise  in  which  the  Bank 
‘ might  find  it  necessary  to  restrict  its  issues  within  the  amount  of 
‘£14,000,000.  In  that  case  the  bank  will  have  full  power  to 
‘ diminish  the  £3,00o,000  of  securities  which  are  to  be  deposited  in 
‘ addition  to  the  £ll,OO0,00O  of  debt  assigned.  I can  hardly  conceive 
‘ a case  in  which  it  would  be  advisable  to  limit  the  issues  to  less  than 
‘£11,000,000.”— Sir  R.  Peel.  (May  Gth,  1844.) 

“ The  intention  undoubtedly  was  that  any  demand  on  the  bank 
‘ would  be  paid  in  gold,  if  desired.  It  would  have  the  power  of 
‘issuing  notes  to  the  amount  of  £14,OO0,000  on  securities,  and 
might  diminish  that  issue  to  £11,000,000,  the  amount  of  the 
‘ Government  debt,  if  it  should  be  necessary.” — Sir  B.  Peel.  (June 
3th,  1844.) 

The  second  section  of  the  Act  of  1844  grants  the  power  referred  to 
ay  Sir  Robert  Peel  to  the  authorities  of  the  bank.  The  section  is 
xs  follows  : — 


Management  of  the  Issue  h>j  Bank  of  England. 

7 & 8 ATctoriin,  Cap.  32,  Section  II. 

“ And  be  it  enacted,  that  upon  the  thirty-first  day  of  August,  one 
“ thousand  eight  hundred  and  forty-four,  there  shall  be  transferred, 
“ appropriated,  and  set  apart  by  the  said  Governor  and  Company  to 
“ the  Issue  Department  of  the  Bank  of  England,  securities  to  the 
“ value  of  fourteen  million  pounds,  whereof  the  debt  due  by  the  public 
“ to  the  said  Governor  and  Company  shall  be  deemed  apart,  and 
“ there  shall  also  at  the  same  time  be  transferred,  appropriated,  and 
“ set  apart  by  the  said  Governor  and  Company  to  the  said  Issue 
“ Department,  so  much  of  the  gold  coin  and  gold  and  silver  bullion 
“ then  held  by  the  Bank  of  England  as  shall  not  be  required  by  the 
“ Banking  Department  thereof,  and  thereupon  there  shall  be  delivered 
“ out  of  the  said  Issue  Department  into  the  said  Banking  Department 
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“ of  the  Bank  of  England  such  an  amount  of  Bank  of  England  notes, 
“ as  together  with  the  Bank  of  England  notes  then  in  circulation, 
“ shall  be  equal  to  the  aggregate  amount  of  the  securities,  coin  and 
“ bullion  so  transferred  to  the  said  Issue  Department  of  the  Bank  of 
“ England,  and  the  whole  amount  of  Bank  of  England  notes  then  in 
“ circulation,  including  those  delivered  to  the  Banking  Department 
“ of  the  Bank  of  England  as  aforesaid,  shall  be  deemed  to  be  issued 
“ on  the  credit  of  such  securities,  coin  and  bullion  so  appropriated 
“ and  set  apart  to  the  said  Issue  Department ; and  from  thenceforth 
“ it  shall  not  be  lawful  for  the  said  Governor  and  Company  to  increase 
“ the  amount  of  securities  for  the  time  being  in  the  said  Issue 
“ Department,  save  as  hereinafter  mentioned,  but  it  shall  be  lawful 
“ for  the  said  Governor  and  Company  to  diminish  the  amount  of  such 
“ securities,  and  again  to  increase  the  same  to  any  sum  not  exceeding 
“ in  the  whole  the  sum  of  fourteen  million  pounds,  and  so  from  time 
“ to  time  as  they  shall  see  occasion  ; and  from  and  after  such  transfer 
“ and  approprialion  to  the  said  Issue  Department  as  aforesaid,  it  shall 
“ not  be  lawful  for  the  said  Governor  and  Company  to  issue  Bank  of 
“ England  notes,  either  into  the  Banking  Department  of  the  Bank  of 
“ England  or  to  any  persons  or  person  whatsoever,  save  in  exchange 
“ for  other  Bank  of  England  notes,  or  for  gold  coin  or  for  gold  or 
“ silver  bullion  received  or  purchased  for  the  said  Issue  Department 
“ under  the  provisions  of  this  Act,  or  in  exchange  for  securities 
“ acquired  and  taken  in  the  said  Issue  Department  under  the 
“ provisions  hereinafter  contained.  Provided  always  that  it  shall  be 
“ lawful  for  the  said  Governor  and  Company  in  their  Banking 
“ Department  to  issue  all  such  Bank  of  England  notes  as  they  shall 
“ at  any  time  receive  from  the  said  Issue  Department  or  otherwise,  in 
“ the  same  manner  in  all  respects  as  such  issue  would  be  lawful  to 
“ any  other  person  or  persons.” 

The  powers  contained  in  this  section  of  the  Act  have  never  been 
put  in  force  by  the  Bank  of  England. 


Small  Motes  issued  at  the  Banks  of  France,  Germang,  and  Holland. 

The  lowest  denomination  of  note  now  issued  at  the  Bank  of 
France  is  for  50  francs  (£2).  The  Bank  after  1872  issued  notes  of 
20  and  25  francs  (IG.s.  and  £1),  but  it  has  withdrawn  these  from 
circulation.  The  small  notes  facilitated  and  encouraged  forgery,  for 
they  passed  from  hand  to  hand  so  rapidly  and  freely  that  they  were 
not"  at  once  detected.  I am  informed  that  notes  were  even  fabricated 
with  a pen  and  blue  ink,  and  that  they  have  some  specimens  at  the 
Bank  of  France  admirably  executed.  The  lowest  notes  issued  by 
the  Bank  of  Germany  are  for  100  marks  (£5).  At  the  Bank  of 
Holland  the  lowest  notes  are  for  25  florins  (£2  Is.  8d). 
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Table  AA— Average  Eate  of  Discount  for  First  Class  Bills  in  England 
for  the  ten  years.  lS25-3t;  183.')-44  ; of  the  Bank  of  England  minimum 
rate  for  184r)-54  ; IS.Io-fif  ; 186.'j-74  ; 187.7-84  ; the  twenty  years,  1825-44; 
the  seven  years,  1885-!*]  ; the  thirty  years,  1845-74  ; the  seventeen  years, 
187.5-!*!  : and  the  forty-seven  years,  1845-!*!. 
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Average  Rate  of  Discount  for  the  fifty  years.  1825-74— £3  l(i.<.‘.  2d. 


The  Bank  Acts  of  1.^44-45,  ami  the  Bank  Rate. 


Table  BB. — Average  Monthly  Minimum  Rate  of  Discount  of  the 
Bank  OF  France  for  the  ten  years,  1845-54  ; 1855-34;  18(55-74;  1875-84 
for  the  seven  years  1885-1*1  ; and  for  the  forty-seven  years,  1845-1*1. 
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£4 

3 

11 

106 

January  ... 

• • • 

£4 

0 

4 

105 

February 

4 

0 

G 

102 

February 

8 

18 

10 

103 

March  

0 

0 

17 

8 

99 

3Iarch 

8 

IG 

8 

lOI 

April  

3 

IG 

0 

97 

April 

3 

13 

11 

97 

May 

3 

IG 

9 

97 

May 

» • ♦ 

8 

14 

3 

97 

June  ...  ... 

8 

14 

0 

94 

June 

• • • 

8 

12 

0 

95 

July  

3 

14 

10 

94 

' Julv 

• • • 

3 

12 

1 

95 

August  

8 

17 

9 

99 

August  ... 

• « • 

3 

12 

13 

18 

95 

September 
October  

8 

4 

17 

1 

0 

7 

98 

103 

September 
i October  ... 

« • • 
» • ♦ 

3 

8 

0 

2 

96 

103 

Xovember 

4 

4 

1 

107 

November 

• • • 

4 

1 

2 

106 

December 

4 

3 

0 

108 

1 December 

• • • 

4 

0 

4 

105 
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Table  CC. — Average  Monthly  Minimum  Rate  of  Discount  in 
Germany  for  the  ten  years  1845-54  ; 1855-84  ; 1865-74  ; 1875-84  ; the 
seven  years  1885-01  ; and  for  the  forty-seven  years  1845-91.  (Bank  of 
Prussia  till  1875,  then  Imperial  Bank  of  Germany.) 


1S45-54. 

Average  Kite  of  10  Y^ears, 


1875-84. 

Average  Hate  of  10  Years, 


£4 

65.  bd. 

==  100. 

£4 

55. 

Id, 

= 100. 

January  

£4 

9 0 

103 

January 

£4 

10 

p* 

0 

106 

February 

4 

8 0 

102 

February 

4 

2 

10 

97 

March  

4 

()  4 

100 

March  

3 

19 

4 

94 

April  

4 

6 0 

100 

April  

3 

18 

0 

92 

May  

4 

4 10 

98 

May  

3 

19 

0 

93 

June  

4 

4 0 

97 

June  

3 

17 

11 

92 

July  

4 

5 8 

99 

July  

3 

19 

1 

93 

August  

4 

5 0 

98 

August  

4 

2 

6 

97 

September 

4 

12  0 

106 

September 

4 

11 

9 

108 

October  

4 

7 8 

lOI 

October  

4 

16 

7 

104 

November 

4 

8 0 

102 

November 

4 

13 

6 

1 10 

December 

4 

8 0 

102 

December 

4 

10 

1 

106 

1855-64. 

1885-91. 

Average  Hate  of 

10  Y'ears, 

Average  Hate  of 

7 Years 

£4 

95.  i)d. 

= 100. 

£3 

145. 

Id, 

= luo. 

January  

£4 

10  4 

lOI 

January  

£4 

3 

4 

II2 

February 

4 

6 6 

97 

February 

3 

12 

7 

97 

March  

4 

5 9 

97 

March  - 

3 

10 

9 

95 

April  

4 

5 0 

96 

April  

3 

10 

1 

94 

May  

4 

6 5 

97 

May  

3 

8 

1 

91 

June  

4 

6 0 

97 

J une  

3 

8 

7 

92 

July  

4 

5 2 

96 

July  

3 

8 

7 

92 

August  

4 

4 7 

95 

August  

3 

8 

7 

92 

September 

4 

8 8 

99 

September 

3 

13 

1 

98 

October  

4 

14  11 

106 

October  

4 

0 

9 

108 

November 

4 

17  9 

no 

November 

4 

2 

10 

III 

December 

4 

17  5 

109 

December 

4 

6 

10 

117 

1865-74. 

1845-91. 

Average  Hate  of 

10  Y'ears, 

Average  Hate  of  47  Years, 

£4 

125.  2rf. 

^ 100. 

£4 

Gs. 

2d. 

100. 

January  

£4 

15  10 

104 

January  

£4 

10 

2 

105 

February 

4 

7 9 

95 

February 

4 

4 

2 

98 

March  

4 

4 4 

91 

March  

4 

2 

0 

95 

April  

4 

6 0 

93 

April  

4 

1 

8 

95 

May  

4 

12  8 

100 

May  

4 

3 

2 

97 

June  ...  ... 

4 

14  0 

102 

June  

4 

2 

11 

97 

July  

4 

15  11 

104 

July  

4 

3 

9 

97 

August  ...  ... 

4 

10  8 

98 

August  

4 

3 

2 

97 

September 

4 

7 8 

95 

September 

4 

i 

6 

lOI 

October  

4 

16  8 

105 

October  

4 

12 

0 

107 

November 

4 

17  4 

106 

November 

4 

12 

0 

107 

December 

4 

18  7 

107 

December 

4 

12 

6 

107 
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Table  DD.— Average  Moxthly  Mixiiium  Rate  of  Discouxt  of  the 
Bank  of  Holland  for  the  ten  years,  1845-54;  1855-64;  1865-74  ; 
1875-S4  : the  seven  years.  1885-01  ; and  the  forty-seven  years,  1845-01. 


1845-54. 

Average  Rate  for  the  10  years. 


1855-04. 

Average  R ite  for  the  10  years, 


£2  185.  3./ 

. = luO. 

£3  155.  h)d. 

= 100. 

January  ... 

1 

£3  1 

2 

105  1 

January  ... 

ft  ft  ft 

£3  19  8 

105 

Februarv... 

3 0 

0 

103  1 

February... 

3 15  0 

99 

March 

1 

« • « ' 

3 0 

0 

103 

March 

• ft  ft 

3 12  10 

96 

April 

• • • 

2 18 

4 

100 

April 

ft  ft  ft 

3 11  0 

93 

May 

■ « • 

2 17 

8 

1 

99 

May 

ft  ft  ft 

3 11  11 

95 

June 

• • • 

2 16 

0 

96  ; 

June 

ft  ft  ft 

3 11  8 

94 

July 

• • • 

2 14 

2 

93 

July 

ft  ft  ft 

3 10  10 

93 

August  ... 

• • • 

2 14 

2 

93  1 

August  ... 

ft  ft  ft 

3 10  1 

92 

September 

• « • 

2 15 

1 

95 

September 

3 12  2 

95 

October  ... 

• • • 

2 16 

7 

97 

October  ... 

ft  ft  ft 

3 18  10 

104 

November 

« • • 

3 2 

6 

107 

November 

ft  ft  ft 

4 6 5 

114 

December 

• • • 

3 3 

10 

1 10 

December 

ft  ft  ft 

4 9 3 

118 

1865-74. 

. 

18* 

'5-84. 

Average  Hate  for  the  10  years, 

Average  Hate  for  the  10  years, 

£3  165. 

M, 

= 100. 

£3  75.  Od, 

= 100. 

January  ... 

• 4 • 

£4  6 

4 

II2 

i 

January  ... 

£3  11  0 

106 

February... 

• • • 

8 18 

8 

103  ' 

' February... 

3 11  2 

106 

March 

• • • 

3 12 

3 

94 

March 

ft  ft  ft 

3 10  5 

105 

April 

• ft  « 

3 9 

8 

91 

April 

ft  ft  ft 

3 9 1 

103 

May 

• ft  ft 

3 13 

0 

95  : 

May 

ft  ft  • 

3 7 9 

lOI 

June 

. . . 

3 11 

8 

93 

June 

ft  ft  ft 

3 3 9 

95 

July 

ft  ft  ft 

3 12 

6 

94 

July 

ft  ft  ft 

3 3 0 

94 

August  ... 

3 16 

,5 

100 

August  ... 

ft  ft  ft 

3 3 9 

95 

September 

• ft  ft 

3 13 

8 

96 

i September 

ft  ft  ft 

3 2 8 

93 

October  ... 

3 15 

11 

99 

1 October  ... 

3 5 0 

97 

November 

ft  ft  ft 

4 4 

10 

III 

November 

ft  ft  ft 

3 8 0 

102 

December 

ft  • ft 

4 5 

0 

III 

1 December 

... 

3 9 5 

104 

1885-91. 

1 

1845-91. 

Average 

Hate  for  the  < 

' years. 

Average  Hate  for  the  4/  years. 

£2  135 

\d. 

= loo. 

1 

£3  65.  lOd. 

= 100. 

January  ... 

ft  ft 

£2  16 

6 

106 

January  ... 

ft  ft  ft 

£3  10  6 

105 

February... 

ft  ft 

2 13 

5 

lOI 

, February... 

ft  ft  ft 

3 7 1 

ICX) 

March 

ft  ft 

! 2 12 

10 

' 100 

1 March 

ft  ft  ft 

3 5 1 

97 

April 

ft  ft 

i 2 12 

10 

100 

April 

ft  ft  • 

3 3 8 

95 

May 

ft  ft 

, 2 12 

i 

99 

i May 

ft  ft  ft 

3 4 1 

96 

June 

ft  ft 

1 2 11 

5 

97 

1 June 

ft  ft  ft 

3 2 6 

93 

July 

ft  ft 

! 2 11 

.5 

97 

July 

ft  ft  ft 

3 2 0 

93 

August  ... 

ft  ft 

i 2 11 

5 

97 

August  ... 

ft  ft  ft 

3 2 8 

94 

September 

ft  ft 

2 11 

5 

97 

I September 

ft  ft  ft 

3 2 7 

94 

October  ... 

ft  ft 

2 12 

0 

98 

1 October  ... 

ft  ft  • 

3 5 8 

98 

November 

ft  ft 

2 14 

9 

103 

November 

ft  ft  ft 

3 12  4 

108 

December 

ft  ft  ft 

2 17 

2 

j loS 

December 

ft  ft  ft 

3 15  2 

112 
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Table  EE.— Average  Monthly  Minimum  Rate  of  Discount  op  the 
Bank  of  Belgium  for  the  four  years,  ; the  ten  years, 

; 1875-, S4  ; the  seven  years,  188.>-!)1  ; and  the  41  years.  LS.')!-'.)!. 


1851-54. 

Average  Kate  of  4 Years, 
£3  7.V.  0(/, 

= luu. 

1 Averag 

1875-84. 

e Kate  of  lu  A'cars, 
£3  7.V.  9d. 

January  ... 

• • • 

£3 

10 

0 

104 

' January  ... 

£3 

12 

8 

February 

• • • 

3 

10 

0 

104 

February 

3 

7 

4 

March 

• • • 

3 

10 

0 

104 

March 

3 

.5 

(» 

April 

• ■ • 

3 

10 

0 

104 

April 

3 

4 

8 

May...  ... 

• « ft 

3 

9 

5 

104 

May 

3 

6 

2 

June 

• ft  ft 

3 

5 

0 

97 

June 

3 

1 

4 

Julv 

ft  ft  ft 

3 

5 

0 

97 

July 

ft  • ft 

3 

1 

0 

August  ... 

ft  ft  ft 

3 

5 

0 

97 

August  ... 

ft  ft  ft 

3 

2 

9 

September 

• ft  ft 

3 

.5 

0 

97 

September 

ft  ft  ft 

3 

7 

5 

October  ... 

ft  ft  ft 

3 

5 

0 

97 

October  ... 

3 

11 

6 

November 

ft  • ft 

3 

.5 

0 

97 

November 

3 

18 

5 

December 

ft  ft  ft 

3 

5 

0 

97 

December 

... 

3 

14 

0 

1S55-64. 

Average  Rate  of  lU  Years, 
£3  ll.V.  11(/.  : 


1885-91. 

Average  Kate  of  7 Years, 
1:3  2.S-.  lid. 


January  ... 
February 

V 

March 

April 

May 

June 

July 

August  ... 
September 
October  ... 
Xovember 
December 


...!£3  14  2 
...'  8 12  () 
...  8 10  1 
8 6 0 
...i  8 8 7 

...i  8 8 10 

...  8 7 0 

...‘  8 7 10 

...  8 11  8 
3 14  9 
402 
...  3 19  11 


January  .. 
February 
March 
April 

May  ...  . 

June 

July...  . 

August  . 
September 
October  .. 
Xovember 
December 


£8  11  1 

8 4 8 

2 18  :> 
2 17  1 

2 18  11 

9 1 ft  T 


2 18 
2 10 


8 (I 
8 (1 
8 7) 

3 i) 
3 11 


0 4 
(»  0 
(»  1 
:>  4 
i)  10 


1865-74. 

Average  Kate  10  Years, 
£3  13.V.  11./. 


1S51-91. 

Average  Kate  of  41  Years, 

£3  9,v.  7./.  = 10(K 


January  ... 

t/ 

February 

March 

April 

May 

June 

July 

August  ... 
September 
October  ... 
Xovember 
December 


£8  12  G 
8 8 10 
8 6 G 
8 9 10 

8 14  8 
8 14  10 
8 i:>  1 

8 15  7 
8 12  10 

3 17  10 

4 2 0 
8 17  2 


January 
February 
March 
April 
May  ...  . 

ft* 

June... 

July...  . 

Augu>t 

September 

October  .. 

Xovember 

December 


£8  12  5 
8 8 8 
8 .5  1 1 

8 5 8 

8 8 0 
8 ()  4 
8 G 2 
8 G 8 
8 8 2 
8 12  2 
8 IG  11 
8 14  11 


Table  FF.  Average.^  of  the  Reserve  of  the  Bank  of  England  for 
the  ten  years,  184.V54;  1855-G4 ; 18G5-74  ; 1875-81  ; for  the  seven 
years,  188. >-91  ; and  for  the  47  years,  1845-91. 


1845-:s54. 

Average  for  the  lo  Years, 


1855-64. 


£9,211.255  = 

= 100. 

January  

£ 

9.147.300 

99 

February  

9,545,800 

103 

March 

10,186,100 

III 

April  

8,510.600 

92 

May  ... 

8j;s  1,600 

94 

June  

9.9O2.300 

loS 

July  

8.927,600 

97 

August 

8,897.300 

96 

September  ... 

9.51O.30O 

103 

October 

8.189.00O 

sj 

89 

November  

8.843AOO 

96 

December  

10.193.800 

III 

1865-74. 

Average  for  the  10  Years, 
£11,177,150 


January 

February 

March  ... 

April 

May 

June 

July 

August  ... 
September 
October ... 
November 
December 


£ 

11.828,900 

11,8G2,300 

12.188.2(»0 

10,407.G00 

l0,0G2.9rH» 

11.9G1,200 

11,14G.700 

11.172.800 

11.758.800 
9.G88,900 

10.G48,700 

11.959.800 


Average  for 

P 

1 — 

the  10  Years, 
£8,487.116  = 

January  

£ 

8,031.000 

! February  

8,756.100 

1 March 

9,429.100 

i April  

8,187.400 

May  

8,395,000 

June  

9,444.000 

July  

8,410,800 

August  

8,435,600 

September 

9.01S.400 

, October  

7,405,700 

1 November 

7.490.200 

! December  

8,842,700 

1845 

-74. 

Average  for  tlie  3o  Years, 
£9,625,163 


January 
i February 
I March... 

, April  ... 

, May  ... 
i June  ... 

! July  ... 

I August 
September 
I October 
j Xovember 
i December 


£ 

9.500,788 

10,054J88 

10,584,466 

9,085,200 

9,046.500 

10.48.5.888 
9,495,088 
9,50]  .788 

10.095.888 
8,427.588 
8.992,488 

10,381,983 


1875-S4. 

Average  for  tlie  10  Years. 

£13,656,000  = luO. 


Feb.... 
Mar. .. 
April . 
May... 
June  . 
July.. 
Aug... 
Sept... 
Oct.... 
Nov... 
Dec.... 


£ 

12.213.700 

90 

13,453,700 

99 

14,648,200 

107 

13.573,600 

99 

13.032,700 

96  ' 

14,695,300 

108 

14,715,800 

108 

14,492.200 

106 

14,889,300 

109 

12,909,600 

95  ! 

12,562,400 

92  1 

12,486.300 

91 

1885-31. 

Average  for  the  7 A'ears, 
£13,702,000  = loo. 
^ ^ 

Jan....j  12,805,800 

Feb I 15.095.400 

Mar. . . 

April . 14.446,500 
May...  1 3^8  70,000 
June  . 15.049.000 
July..  13;859>00 
Aug... 

Sept...  13,337,700 
Oct....  11.645,100 
Xov...  12.318,800 
Dec....  12,690,400 


1845-91. 

Average  for  the  47  Y 
£11,090,000  = 

£ “ 
Jan....  10,570,000 
Feb.  ..  1 1,528 JtOO 
Mar...  12i253.000 
April.  10,806.000 
May...  lO.eiS'ooO 
June..  12,029,000 
July..  11.256,000 
Aug...  11,132,000 
Sept...  11,598.000 
Oct....  9,858.000 

Xov...  10,247.000 
Dec....  11,141,000 


ears, 

: ltK». 


■ Hiin- 
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Table  HH. — Averages  of  Total  English  Country  Xote  Circulation 
for  the  ten  year^,  1845-r)4  ; 1855-G4  ; lSd5-74;  1875-S4  ; for  the  seven 
years  1885-91  ; and  for  the  forty-seven  years  1845-91  ; showing*  that  the 
fluctuations  which  take  place  from  month  to  month  in  the  English 
Country  Xote  Circulation  recur,  on  average,  periodically  in  each  year. 


1845-54. 

Average  for  the  lu  Years,  1 

£6,794,000  = 100.  , 


January  

6.862.000 

lOI 

Eebruary  

(5.731.UUO 

99 

March  

<).7i8.0n0 

99 

April  

7.117.0(10 

105 

May  

7.002,000 

103 

June  

6.67(oOOO 

98 

July  

6,658,000 

98 

August 

6.494, non 

96 

September  

().62.3.0O0 

98 

October 

7,180.000 

105 

November  

(•.,885,000 

lOI 

December  

(),(;oi,ooo 

97 

1865-74. 

Average  for  the  lo  Y'ears, 

£5,118,000  = 100. 


January  

■Ji 

5,268,000 

103 

February  

5.112,000 

100 

March  

.5,08.5.000 

99 

April  

5,875.000 

105 

May  

5.272,0(  M) 

103 

June  

4.968.000 

97 

July  

4.88C>.00O 

95 

August 

4.82(),O0O 

94 

September  

4.0.5.5.000 

97 

October 

5.37.5.OO0 

105 

November  

.5,230.000 

102 

December  

.5, 0(;  1.000 

99 

1855-64. 


Average  for  tlie  lo  Years, 

£6,344  ,"00  = 

= llHj. 

January  

£ 

6,415.0(10 

lOI 

February  

6.285,0(M) 

98 

March  ... 

6.8(t2.0lK) 

99 

April  

6.640,000 

105 

May  

6.508,000 

103 

J line  

(;.251,000 

98 

J ulv  

().  170.000 

97 

August  

6.002, 0(»0 

95 

September 

6.216.000 

98 

October  

6,64;5.000 

105 

November 

6..5 10.000 

103 

December  ... 

6.17il.0oo 

' 

97 

1845-74. 

Average  for  the  3o  Years, 


£6,U84,0UU  = 

= lou. 

£ 

January  

6JSE0O0 

102 

February  

6,(t26,0(  H) 

99 

March 

(;.o45,ooo 

99 

April  

(>.-69,000 

105 

May  

6,261,000 

103 

June  

5.968.(»O0 

98 

July  

5,905,000 

97 

August  

5.794.000 

95 

September 

5.982.(»00 

97 

October  

6.888,O0(» 

105 

November 

6.210,000 

102 

December  

5,947.000 

98 

1875_S4.  ! 1885-91.  1845-91 . 


Average  for  tlie  10  Years,  ■ A verage  for  the  7 A'ears,  Average  for  the  47  Years, 

£3,892,UlMl  = 100  I £2.524,000  100  £5,086,000  = lOO. 


Jan.,.. 

£ 

4,074,752 

1 

104  I 

1 Jan... 

£ 

2.605,939 

1 

103 

Jan ... 

£ 

5.200,(H)0 

102 

Feb.... 

3,831.807 

98 

* Feb ... 

2,494, 20(» 

98  i 

Feb  ... 

5,038.137 

99 

Mar . . . 

3.822,443 

98 

1 Mar... 

2.555.472 

lOI  j 

Mar . . . 

5,052,398 

99 

April.. 

4,087.29.5 

105 

April . 

2,637.732 

104  j 

April . 

5,383.129 

105 

May... 

4.048,158 

104 

1 May... 

2.646.029 

104  i 

May... 

5j251,569 

103 

June  . 

3.842,940 

99 

1 June.. 

2,517,958 

99 

June.. 

4,999,044 

98 

July... 

3.771.830 

97 

: July.. 

2.484..502 

98 

July.. 

4,941,485 

97 

Aug... 

3,644,373 

93 

Aug... 

2.377,670 

94 

Aug... 

4.827.817 

95 

Sept... 

3,727.344 

96 

Sept .. 

2.358.570 

93 

Sept... 

4.930.711 

97 

Oct..., 

4,058,004 

104  : 

Oct.... 

2,596,481 

103 

Oct.... 

5.324.583 

105 

Nov... 

3.971,455 

102  ' 

Xov... 

2,591.803 

103 

Nov... 

5.19.5,046 

102 

Dec.... 

3,774,717 

97 

Dec ... 

2.502,733 

99 

Dec  ... 

4.971,836 

97 
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Table  IL — Averages  of  Total  Scotch  Country  Xote  Circulation 
for  the  ten  years,  1845-54  ; 1855-64  ; 1865-74  ; 1875-84  ; the  seven  years, 
1885-91  ; and  for  the  forty-seven  years.  1845-91  ; showing  that  the 
fluctuations  which  take  place  from  month  to  month  in  the  Scotch 
Country  Xote  Circulation  recur,  on  average,  peiiodically  in  each  year. 


1845-54. 

Averaj^e  for  the  10  Years, 

£3,425,923  = 100. 


Januarv  

A 

3,426,000 

lOO 

Februarv  

3,252,000 

95 

March  

3,163,000 

92 

April  

3,187.000 

93 

May  

3,306,000 

99 

June  

3,633,000 

io6 

July  

3,401,000 

99 

August 

3,350,000 

98 

September  

3,364,000 

98 

October 

3,497.000 

102 

Xovember  

3,710A1'» 

108 

December  

3,722,000 

109 

1865—74. 

Average  for  the  10  Y'ears, 

£4,962,665  = lOO. 


1855-64. 

Average  for  the  10  Y'oars, 

£4,137,369  = 1(W. 


J anuary  

£ 

4,191,000 

.0. 

February  

3,985,000 

96 

March 

3.851,000 

93 

April  

3,814,000 

92 

May  ... 

4.048,000 

98 

J une  

4,393,000 

106 

July  

4.084,000 

99 

August  

4,011.000 

97 

September 

4,042,000 

98 

October  

4.242,000 

102 

Xovember 

4,470,000 

108 

December  

4,518,000 

109 

1845-74. 

Average  for  the  30  Y'ears, 

£4,175,319  = 100. 


January 
February 
March 
April 
May 
June 
July 
August 
September 
October ... 
Xovember 
December 


£ 

4,883,000 

1 

98  i 

J anuary  

£ 

4.166,000 

4,687,000 

94  i 

February  

3,975,000 

4,593,000 

92 

March 

3.869,000 

4.687,000 

94 

April  

3,896.000 

' 5,098,000 

103 

May  

4,181,000 

' 5,243.000 

106 

J line  

4,423,000 

4,940,000 

99 

July  

4,142,000 

[ 4,845,000 

98 

August  

4.071,000 

4,842.000 

98 

September 

4,083,000 

1 5,043,000 

102 

October  

4,261,000 

1 5,284,000 

107 

Xovember 

4,488,000 

! 5,407,000 

109 

December  

4,549,000 

1875-84. 

Average  for  the  10  Y'ears. 
£5,806,000  = 100. 


lOO 

95 

92 

93 

lOO 

106 

99 

98 

98 

102 

107 
109 


1885-91. 

Average  for  tlie  7 Years, 
£5,923,000  = 100. 


1845-91. 

Average  for  the  47  Years, 
£4,782,000  = 100. 


Jan , . ■ 

£ 

5,769,082 

1 

1 

99  i 

Jan ... 

1 £ 

! 6.006,020 

lOI 

Jan ... 

£ 

4,909,340 

Feb  ... 

5,456,109 

94  j 

Feb ... 

1 5,562,9.58 

94 

Feb ... 

4,526,421 

Mar ... 

5,341,510 

92 

Mar... 

1 5,410,232 

91 

Mar... 

4.757,179 

April . 

5,371,052 

92 

: April . 

! 5,492,708 

1 93 

April . 

4,564,514 

May... 

5,74.5,814 

99 

May... 

6,186.522 

1 104 

May... 

5.075,677 

June.. 

6,413,953 

III 

June.. 

6.201,411 

, 105 

June., 

5,111,476 

July .. 

5,766,229 

99 ; 

July..| 

5,980,080 

lOI 

July.. 

4,761.124 

Aug... 

5,622,056 

97 

1 Aug... 

5,832.304 

98 

Aug... 

4.663,759 

Sept... 

5,670,851 

97 

; Sept... 

5,870,809 

99 

Sept... 

4,686,897 

Oct.... 

5,859,859 

lOI 

' Oct.... 

5.912,732 

100 

Oct..., 

4,846,972 

Nov... 

6,410,648 

no  ! 

Xov... 

6,210,851 

105 

Nov... 

5,153^668 

Dec.... 

6,252,508 

107  i 

1 

1 Dec  ...| 

' 1 

6,605,076  ; 

1 

112  1 

Dec.... 

5 217,672 

102 

94 
99 

95 
105 

107 

99 

97 

98 

lOI 

108 

109 
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Table  JJ. — Averages  of  Total  Irish  Country  Note  Circulation  for 
i years  1845-54  ; 1855-64  ; 1865-74  ; 1875-84  ; the  seven  years 

1885-91;  and  for  the  forty-seven  years  1845-91;  showing  that  the 
fljictuations  which  take  place  from  month  to  month  in  the  Irish  Country 
rsote  Circulation  recur ^ on  average,  periodically  in  each  year. 


1845-54. 

Average  for  the  10  Years, 


£5,483,264 

luu. 

January  

& 

5,803,000 

106 

February  

5,789,000 

106 

March  

5.665,000 

103 

April  

5,630,000 

102 

May  

5,520,000 

lOI 

June  

5,235,000 

95 

July  

5,041,000 

92 

August ... 

4.931,000 

90 

September  

4,946,000 

90 

October  

5.423,000 

99 

Xovember  

5,930,000 

108 

December  

5,885.000 

107 

1S55-64. 

Average  fur  the  10  Y'ears, 

£6,287,522  = 

= ion. 

& 

January  

6,518,000 

104 

February  

6,547,000 

104 

March  

6,430,000 

102 

April  

6,369,000 

lOI 

May  

6.388,000 

102 

J une  

6,093,000 

97 

July  

5.820,000 

92 

August 

5,690,000 

90 

September  

5,836,000 

93 

October 

6,495,000 

103 

Xovember  

6,695,000 

106 

December  

6,569,000 

104 

1865-74. 

Average  for  the  10  Years, 

£6,616,638  = 100. 


£ 

J anuary  

6,7o6,000 

102 

February  

6,699,000 

lOI 

March 

6,598,000 

100 

April  

6,685,000 

lOI 

May  

6,683,000 

lOI 

June  

6,356,000 

96 

July  

6,149,000 

93 

August  

6,067,000 

92 

September 

6,113,000 

92 

October  

6,773,000 

102 

Xovember 

7,861,000 

III 

December  

7,158,000 

108 

1845 

-74. 

Average  for  the  30  Tears, 

£6,129,141  = 100. 


January 
February 
March 
April 
May 
J line 
July 
August 
September 
October 
Xovember 
December 


£ 

6.359.000 

6.845.000 

6.231.000 

6.228.000 

6.197.000 

5.895.000 

5.670.000 

5.563.000 

5.632.000 

6.231.000 

6.662.000 
6,537,000 


1875-84. 

Average  for  the  10  Years, 


1885-91. 

Average  for  the  7 years, 


1845-91. 

Average  for  the  47  Years. 


£6,864,000  = 

= 100 

£6,267,000  - 

: 100. 

1 

£6,306,000  = 

= 100. 

Jan ... 

£ 

7,053,469 

103 

Jan.... 

£ 

6,586,243 

1 

105 

f 

Jan.... 

£ 

6,680,736 

106 

Feb.... 

6,913,712 

lOI 

Feb....! 

6,319,576 

lOI 

Feb.... 

6,462,216 

102 

Mar ... 

6,757,669 

98 

Mar . . . 

6,181,189 

99 

Mar. .. 

6,730,182 

107 

April. . 

6,846,802 

100 

April . 

6,259,503 

100 

April . : 

6,497,532 

103 

May... 

6,947,869 

lOI 

Mav... 

6,301,673 

lOI 

' May... 

6,640,505 

105 

June.. 

6,725,172 

98 

J une . . 

6,026,877 

5,912,008 

96 

June.. 

6,091,060 

97 

July.. 

6,362,907 

93 

July.. 

94 

July... 

5,853,470 

93 

Aug... 

6,251,879 

91 

Aug... 

5,854,677 

93 

Aug... 

5,752,798 

91 

Sept... 

6,552,433 

95 

Sept... 

5,845,242 

93 

Sept...; 

5,859,383 

93 

Oct.... 

7,305,235 

106 

Oct..,. 

6,243,984 

99 

Oct 

6,461,068 

102 

Xov... 

7,591,742 

no 

1 Xov. .. 

6,863,790 

109 

Xov... 

6,889,871 

109 

Dec.... 

7,349,425 

! 107 

Dec.... 

i 

6,798,573 

108 

Dec.  .. 

1 

6,749,026 

107 

E 
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Table  KK.— London  Bankers’  Clearing  House  Returns,  ISUS-ISIH. 
Arranged  so  as  to  show  the  proportion  of  business  passing  through 
the  Clearing  House  in  each  month  of  the  year. 


1868-74. 

1 

1 

1875-84. 

1885-91. 

Weekly  Average 

Weekly  Average, 

1 Weekly  Average, 

£92,197,000  = 

100. 

1 

£106,643,000  = 

100. 

1 

£127,608,000  = 

= 100. 

Jan.  .. 

£ 

92,685,000 

lOI 

' Jan.  .. 

£ 

114,478,000 

108 

Jan.  .. 

£ 

132,1.55,000 

104 

Feb.  .. 

'.»2, 2811,000 

lOO 

' Feb.  .. 

112,873,000 

106 

Feb.  .. 

132,S<)9,000 

104 

Mar. .. 

94,007,000 

103 

Mar. .. 

109,009.000 

103 

Mar. .. 

133,133,000 

105 

April . 

90,380,000 

98 

April . 

109,005,000 

103 

! April . 

127,501,000 

100 

May  .. 

89,728,000 

97 

May  .. 

108.125,000 

102 

May  .. 

124,845,000 

98 

June  . 

90.213,000 

98 

June  . 

104,777.000 

98 

I June.. 

124,718,000 

98 

July .. 

99.000,000 

107 

July .. 

110,351,000 

104 

July.. 

i;io,i)  18,000 

102 

Aug... 

90,819,000 

98 

.A.ug... 

99,732,000 

93 

: Aug... 

121,574.000 

95 

Sept... 

87,952,000 

95 

Sept... 

90,879,000 

91 

Sept... 

110,236,000 

94 

Oct 

93,787,000 

102 

Oct. ... 

105,041,000 

99 

Oct. ... 

129.810,000 

lOI 

Xov. .. 

91,814,000 

100 

Xov. .. 

105,082,000 

99 

Xov. .. 

125,444,000 

98 

Dec.... 

91,550,000 

99 

Dec.  .. 

102,605,000 

96 

Dec.  .. 

120,902,000 

99 

j 


\ 


